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INDEPENDENT AUDITOR'S REPORT

Board of County Commissioners
Natrona County, Wyoming

Report on the Financial Statements

We have audited the accompanying financial stat&srafithe governmental activities, the aggregaserdiely
presented component units, each discretely presemdmponent unit, each major fund, and the aggeegat
remaining fund information of Natrona County, Wyag\i as of and for the year ended June 30, 2013{hend
related notes to the financial statements, whichectively comprise Natrona County, Wyoming's basic
financial statements as listed in the table of eorst

Management’s Responsibility for the Financial Staents

Natrona County, Wyoming’'s management is respondiaethe preparation and fair presentation of these
financial statements in accordance with accounpinigciples generally accepted in the United Staiés
America; this includes the design, implementatiand maintenance of internal control relevant to the
preparation and fair presentation of financialestagnts that are free from material misstatemengtien due to
fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on thiasencial statements based on our audit. We didandit the
financial statements of the Natrona County Inteoma Airport, a discretely presented component i
Natrona County, which represents 69%, 69%, and 40%pectively, of the assets, net position, andmags of
the aggregate discretely presented component umhliese financial statements were audited by dcdloelitors
whose report has been furnished to us, and ouiaspon the financial statements, insofar as itteslao the
amounts included for the Natrona County Internai@kirport, is based on the report of the otherimng. We
conducted our audit in accordance with auditingddads generally accepted in the United Statesnoérca
and the standards applicable to financial auditstained inGovernment Auditing Standardissued by the
Comptroller General of the United States. Thoaadsrds require that we plan and perform the @aodibtain
reasonable assurance about whether the finanatehsents are free of material misstatement.

An audit includes performing procedures to obtaiditaevidence about the amounts and disclosurdhen
financial statements. The procedures selectedhdiepe the auditor’s judgment, including the assesdrof the
risks of material misstatement in the financiatestzents, whether due to fraud or error. In makirmggse risk
assessments, the auditor considers internal caelelant to the entity’s preparation and fair preation of the
financial statements in order to design audit pdaces that are appropriate in the circumstancesdiufor the
purpose of expressing an opinion on the effectisertd the entity’s internal control. Accordinglye express

no such opinion. An audit also includes evaluatimg appropriateness of accounting policies usetitha
reasonableness of significant accounting estimatade by management, as well as evaluating the lbvera
presentation of the financial statements.
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We believe that the audit evidence we have obtamedfficient and appropriate to provide a reabtméasis
for our audit opinions.

Opinion

In our opinion, based on our audit and the repbnitber auditors, the financial statements refetedbove
present fairly, in all material respects, the refipe financial position of the governmental adies, the
aggregate discretely presented component unith, diacretely presented component unit, each majut,fand
the aggregate remaining fund information of Natr@uainty, Wyoming, as of June 30, 2013, and theetse
changes in financial position and, where applicabdsh flows thereof for the year then ended irfaromity
with accounting principles generally accepted mthnited States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the tebhi States of America require that the management’s
discussion and analysis, the infrastructure assgisrting using the modified approach, and the btaty
comparison information as listed in the table ohteats be presented to supplement the basic fiaanci
statements. Such information, although not partthef basic financial statements, is required by the
Governmental Accounting Standards Board who consiiléo be an essential part of financial repaytfar
placing the basic financial statements in an apjatgoperational, economic, or historical context.

We and other auditors have applied certain limjgeztedures to the management’s discussion andsisaty
accordance with auditing standards generally aedept the United States of America, which consisiéd
inquiries of management about the methods of pmegpahe information and comparing the informatiam f
consistency with management'’s responses to ouiriaguthe basic financial statements, and othemlkedge
we obtained during our audit of the basic finansialtements. We do not express an opinion or geoany
assurance on the information because the limitedgolures do not provide us with sufficient evidehze
express an opinion or provide any assurance.

The infrastructure assets reporting using the nmemtlidpproach and the budgetary comparison infoomadire

the responsibility of management and were derivethfand relate directly to the underlying accountamd
other records used to prepare the basis finarteiEdreents. Such information has been subjecttdtetauditing
procedures applied in the audit of the basic fif@ngtatements and certain additional proceduresuding
comparing and reconciling such information diredttythe underlying accounting and other recordsl use
prepare the basic financial statements or to thechbinancial statements themselves, and othertiadel
procedures in accordance with auditing standardergdly accepted in the United States of Amerida.our
opinion, the infrastructure assets reported usimg modified approach and the budgetary comparison
information are fairly stated, in all material rests, in relation to the basic financial statemasta whole.
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Other Information

Our audit was conducted for the purpose of formapgnions on the financial statements that colletyiv
comprise Natrona County, Wyoming's basic finanatdtements. The other supplementary information as
listed in the table of contents and the schedulexp&nditures of federal awards, as required by Office of
Management and Budget Circular A-128)dits of States, Local Governments, and Non-Péfianizations

are presented for purposes of additional analysisage not a required part of the basic financaksnents.

The other supplementary information and the scleedtiexpenditures of federal awards are the redpibtys
of management and were derived from and relatettire the underlying accounting and other recarsisd to
prepare the financial statements. Such informates been subjected to the auditing proceduresedppl the
audit of the basic financial statements and ceralditional procedures, including comparing ancdneding
such information directly to the underlying accongtand other records used to prepare the finastagéments
or to the basic financial statements themselved, ather procedures in accordance with auditing dsteds
generally accepted in the United States of Amerloaour opinion, the other supplementary informatand the
schedule of expenditures of federal award areyfathted in all material respects in relation te thasic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards,have also issued our report dated December 18 20
on our consideration of Natrona County, Wyomingieinal control over financial reporting and on tasts of

its compliance with certain provisions of laws, ulagions, contracts, and grant agreements and athéers.
The purpose of that report is to describe the sodmair testing of internal control over financiaporting and
compliance and the results of that testing, andtagtrovide an opinion on internal control overdintial
reporting or on compliance. That report is an gra part of an audit performed in accordance with
Government Auditing Standards in considering Nar@ounty, Wyoming’s internal control over financial
reporting and compliance.

Bote, Muiitead) Gprin ¥ dpoand

Porter, Muirhead, Cornia & Howard

Certified Public Accountants

Casper, Wyoming
December 18, 2013



NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

This section of the Natrona County, Wyoming's anrim@ncial report presents our discussion andyaislof
financial performance during the fiscal year endade 30, 2013. The selected financial data predemts
derived from the financial statements of the Counthich were audited by Porter, Muirhead, Cornia &
Howard, Certified Public Accountants. The Indepanidéiuditor's Report, financial statements and
accompanying notes and supplementary informatioouldhbe read in conjunction with the following
discussion.

As management of the County, we offer readersefbunty’s financial statements this narrative viesv and
analysis of the financial activities of the Coufdy the fiscal year ended June 30, 2013.

Financial Highlights

* The assets of the County exceeded its liabilitidbeaclose of the most recent fiscal year by $233,944.

« Of this amount, the unrestricted net position aldé to meet the County’s ongoing obligations tzens
and creditors is a balance of $26,613,838.

« The County’s total net position increased by $20,204.

« As of the close of the current fiscal year, the @gis governmental funds reported combined endimgl f
balances of $33,920,219, an increase of $4,83R2€@mparison with the prior year. Approximateli?8
of this total amount, $27,508,924, is availablesipending at the government'’s discretion.

« At the end of the current fiscal year, unassignedifbalance for the general fund was $2,150,693%r
percent of total general fund expenditures.

Overview of the Financial Statements

This discussion and analysis is intended to sesvanaintroduction to the County’s basic financtatements.
The County’s basic financial statements compriseetltomponents: 1) government-wide financial statgs,
2) fund financial statements, and 3) notes to timantial statements. This report also containseroth
supplementary information in addition to the bdsiancial statements themselves.

Government-wide Financial Statements

The focus of the County’'s government — wide finahatatements is on the overall financial positeord

activities of the Natrona County, Wyoming, simitarthe focus of a private — sector business. ToenG/'s

government — wide financial statements includestadement of net position and statement of aaiwiti The
purpose of the statement of net position is tongiteto report all of the assets held and liab#it@ved by the
County. The County reports all of its assets witeatquires ownership over the assets and repbrts ds

liabilities when they are incurred. The differermstween the County’s total assets and total ltagsilis titled

net position and this difference is similar to tner’'s equity presented by a private — sector nassi.
Although the purpose of the County is not to acdameunet position, this amount does indicate tharfcial

position of the County.



NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

The purpose of the statement of activities is &sent all the revenues and expenses of the Codwgsin, the
items presented on the statement of activitiesregasured in a manner similar to the approach ugeddbivate
sector business in that revenues are recognized wamed or established criteria are satisfied, expeénses
are reported when incurred by the County. Revemuweseported even when they may not be collecied f
several months after the end of the accountingpgdexnd expenses are recorded even though they ohédnave
been paid during the current period.

Although the statement of activities looks diffardrom a private sector business’ income statemtg,
statement is different only in format, not substandVhereas the private sector reports its botiomas net
income, the County reports an amount describethi@sge in net position, essentially the same thing.

The focus of the statement of activities is onribecost of various activities provided by the Qguithe first
column identifies the cost of each of the Countyigjor functions. Another column identifies the dfie

revenues related to the classified governmentattioms. The difference between the expenses arahues
related to specific programs computes the netarosénefit of the program, which identifies theesktto which
each function of the County draws from general meres or is self — sufficient through fees, inteyovnental
aid, and other sources of resources.

Both of these government — wide financial statesemould distinguish functions of the County thae ar
principally supported by taxes and intergovernniergeenues (governmental activities) from otherctions
that are intended to recover all or in part a portdf their costs through user fees and chargesiniess — type
activities). All of the County activities are gamenental activities.

The government — wide financial statements inclade only Natrona County itself, (known as the priyna
government), but also the following legally separantities: Weed and Pest Control, Natrona Couiy, F
Natrona County Public Library, Natrona County Commityi Action Partnership, City of Casper/Natrona
County Health Department and the Natrona Countp@ir The County is financially accountable foesh
entities and appoints directors to their boardsnacial information for these component units éparted
separately from the financial information presentedthe primary government itself. Complete fiogh
statements for the Natrona County Airport may bioled from the entity’s administrative offices.

The County’'s government — wide financial statemengspresented on pages 16 through 18.

Fund Financial Statements

The fund financial statements provide more detditéatmation about the County’s most significanmdigs — not
the County as a whole. Funds are accounting deviw the County uses to keep track of specificcas of
funding and spending. Except for the General Fanghecific fund is established to satisfy legguieements
established by external parties or governmentalitsts or regulations. The County establishes dinsils to
control and manage money for particular purpose® @how that it is properly using certain resoarcd he
County’s fund financial statements are divided ititicee broad categories, governmental funds, iateservice
funds, and fiduciary funds.



NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

Governmental fund financial statements consist lsfilance sheet and statement of revenues, expegjiand
changes in fund balances. The statements are pteparan accounting basis that is significantlfedént from
that used to prepare the government-wide finarst&tbments. All of the County programs are incluishethe
governmental funds, which focus on how cash andrdihancial assets that can readily be converechsh
flow in and out within a short period of time. Fe®tample, amounts reported on the balance shdetiaitems
such as cash and receivables collectable withimoa period of time, but do not include capitaleisssuch as
land and buildings. Fund liabilities include amtsuthat are to be paid in a short period afterehé of the
fiscal year. The difference between a fund’s tatdets and total liabilities is labeled as the foaldnce. The
fund balance generally indicates the amount thatbEaused to finance next year's activities. Therating
statement for governmental funds reports only thhresenues and expenditures that were collectecsh or
paid in cash, respectively, during the currentqukor very shortly after the end of the year. Cqusatly, the
governmental funds statements provide a short m téew that helps determine if there are more avefe
financial resources to finance the County’s prograBecause this information does not encompaskitige—
term focus of the government — wide statementsprmeide an analysis at the bottom of the balanaetsh
reconciling the total fund balances to the amodimted position reported in the statement of neitfwrs Also,
there is an analysis at the bottom of the statemergvenues, expenditures, and changes in furahbas that
reconciles to the change in net position presentdte government — wide statement of activities.

The County presents in separate columns the fuimals are most significant to the County and all pthe
governmental funds are aggregated and reportediimgée column.

The County governmental fund financial statemerggpaesented on pages 19 through 22.

Additionally, the County reports an internal seevfand, which accounts for employee health benpfitsided

to other departments of the County. Internal serfiinds are accounting mechanisms used to acctavarid
allocate costs among the County's various function8ecause these services predominantly benefit
governmental rather than business-type functiomsy fare incorporated into governmental activitiesthie
government-wide financial statements. The residigdicit in the internal service fund was transéerito a
fiduciary fund during the year, as the County dighbd a formal trust for accounting for employesalth
benefits.

The internal service fund statements are presanmtgrhges 23 through 25.

Fiduciary funds are used to account for assetsthettle County for the benefit of other partieslU€iary funds
are not presented in the government — wide finhrstéiements because the resources of these fuedwoa
available to finance the County's activities. Hoaewthe financial statements of fiduciary funds iaduded in
the County’s financial statements because the Gasitinancially accountable for these resourcegepeghough
they belong to other parties.

The fiduciary funds statements are presented oagp2@ through 28.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

Notes to the Financial Statements

Notes to the basic financial statements providetiaddl information that is essential to a full wndtanding of
data provided in the government — wide and funtéstants. The notes are presented on pages 33 thédu

Other Information

Required Supplementary Information is presentedearing the County’s General Fund budgetary sclesdul
and infrastructure assets reported using the neatldipproach. The County adopts an annual budgetsfo
general fund. A budgetary comparison schedulébbas provided to demonstrate compliance with thifgbt.
Required supplementary information is presentedamges 62 through 67.

In addition to the required elements, we have m@tlicombining statements that provide details abounhon

— major governmental funds and fiduciary funds @nésd as single columns in the basic financiakbstanhts.
Additionally, we have included fund financial staients and information about budgetary compliancetfe

discretely presented component units which do astié separate financial statements. This informato
presented as other supplementary information imatelgi following the required supplementary inforioat

Other supplementary information is presented orep&8 through 80.

Government-wide Financial Analysis

As noted earlier, net position may serve over tirma useful indicator of a government’s financ@dipon. By
far the largest portion of the County's net positi®6%) reflects its investment in capital assethe vast
majority of these capital assets are the $53 milliobuildings, $26 million investment in infrastture assets,
and $108 million in hospital assets leased to th@wing Medical Center. These assets are not dlaifar
future spending. The County has $8,531,177 intaunting certificates of participation with finankia
institutions. An additional $6,209,800 of the Ctim net position (approximately 3 percent) représe
resources that are subject to external restrictionisow they may be used.

The County was able to report positive balancesdlithree categories of net position for the cursgrar and in
the prior year. The County has a balance of $Z&8B in unrestricted net position in the curresary The
unrestricted balance is available to meet the Géaiohgoing obligations.

The government’s net position increased $20,279@@4ng the current fiscal year. This directly iagped
current assets and capital assets.



NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

The County’s net position as of June 30, 2013 &1 2vas as follows:

Primary
Governmer
Restate
201¢ 2012 Varianc
ASSET¢
Current asse $ 33,678,607 $ 29,475,998 $ 4,202,609
Capital assets, net of accumulated depreci 206,903,48 192,296,90 14,606,577
Other asse 1,062,23: 1,071,58 (9,354)
Total asse 241,644,32 222,844,49 18,799,832
LIABILITIES
Current liabilitie! 1,267,04 2,277,36 (1,010,324)
Due in more than one ye 9,181,33! 9,650,98I (469,648)
Total liabilities 10,448,37 11,928,35 (1,479,972)
NET POSITION
Invested in capital assets, net of related 198,253,48 183,208,02 15,045,461
Restricte: 6,209,801 6,171,84 37,953
Unrestricte 26,732,66 21,536,27 5,196,390
Total net positio $ 231,195,944 $ 210,916,140 $ 20,279,804

Governmental Activities

Governmental activities increased the County’spuition by $20,279,804, approximately $16 millioore

than the prior year increase. Key elements ofitluiease are as follows:

* Increase in tax revenues of $1.6 million becauseigher valuation and increased sales tax callext
* Increase in capital grants and contributions of.$dillion comprised of an increase of $16 million

assets purchased by the Wyoming Medical Centedenckases in funding of $2 million from the State o

Wyoming with the completion of the Juvenile DetentCenter.
» Increase in Hospital depreciation expense of $2ll&m

» Decrease in public safety expenses of $1.1 mifigmarily due to the completion of the Juvenile &dion

Center project.

» Decrease in public works expenses of $1.8 milliimarily due the completion of the 6 Mile North tha

project and various one cent #13 road and bridggegts, offset by the Coates Road reconstructiojept.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

The following schedule indicates the changes irposttion for governmental activities:

Revenue 201z 201z
Genere
Taxe: $ 29,424,454 39.98% $ 27,859,779 48.12%
Payments in lieu of tax 3,242,853 4.41% 3,318,690 5.73%
Investment incornr (121,383) -0.16% 77,039 0.13%
Miscellaneous reven 1,130,712 1.54% 1,002,765 1.73%
Program revenu
Charges for servic 5,403,951 7.34% 5,193,543 8.97%
Operating grants and contributit 3,799,340 5.16% 4,045,874 6.99%
Capital grants and contributic 30,718,567 41.74% 16,392,827 28.32%
Total revenue 73,598,494 34.88% 57,890,517 100.00%
Expense
General governme 12,149,966 22.69% 11,566,518 21.71%
Public safet 17,719,790 33.10% 18,868,252 35.41%
Public work: 4,093,988 7.65% 5,844,305 10.97%
Health and welfal 2,377,796 4.44% 2,368,832 4.45%
Culture and recreatit 4,211,031 7.87% 3,981,631 1.47%
Conservation of natural resour 404,883 0.76% 375,535 0.70%
Hospital 12,199,696 22.79% 9,870,763 18.52%
Interest on long-term de 383,941 0.72% 409,141 0.77%
Total expense 53,541,091 100.00¥% 53,284,977 100.00%
Transfer 222,401 -
Total changes in net positi 20,279,804 4,605,540
Beginning net positic 211,023,955 206,418,415
Prior period adjustme (107,815) -
Ending net positic $ 231,195,944 $ 211,023,955

Financial Analysis of the Government’'s Funds

As noted earlier, the County uses fund accountingrisure and demonstrate compliance with finanegeck
legal requirements.

Governmental FundsThe County’s activities are contained in the Geln@&aad Construction, and Drug Court
funds. As previously mentioned, the focus on tloeir®y’s governmental funds to provide information on
near-term inflows, outflows, and balancesspéndableesources. Such information is useful in assesiag
County’s financing requirements. In particulanreserved fund balanaeay serve as a useful measure of a
government’s net resources available for spenditigeaend of the fiscal year.

As of the end of the current fiscal year, the Cgigngovernmental funds reported combined endingdfun
balances of $33,920,219, an increase of $4,837#AR2€dmparison with the prior year. Of that, $6,30® is
subject to external restrictions or is not avagafilr spending: (1) $83,353 held in reserve foreirtery, (2)
$118,142 for prepaid insurance on the certificatésparticipation, (3) $4,984,137 for the County Roa
Construction Fund, (4) $162,652 for the Drug Cdurtd, and (5) $944,090 for criminal justice fa®k, and

9
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MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

(6) $118,921 for water and sewer projects. ThenBolRoad Construction Fund is restricted to road
construction and major maintenance projects. TheyDBCourt Fund is restricted for use in the Drugu€o
program.

The general fund is the chief operating fund of @wunty. At the end of the current fiscal yeae teneral
fund total fund balance reached $28,874,949. @f, 18,012,284 has been committed by resolutiothef
Board of County Commissioners: (1) $2,257,879 ferpptual care of one cent projects, (2) $53,76%Her
Natrona County Detention Center Joint Powers Bo@d$101,280 for the Hall of Justice Joint PowBoard
and (4) $5,599,358 for the transportation departmead funds. $17,345,948 has been assigned lignadisn
of the Board of County Commissioners: (1) $7,500,&0% emergency reserves and (2) $9,845,948 fomgld
capital projects. The remaining $2,150,692 is sigged and reported in the General Fund.

The fund balance of the County’s general fund iaseel $4,898,481 during the current fiscal yeary fidetors
in this increase are as follows:

* Increase in tax revenues of $1.4 million becausa bfgher property tax valuation and increased moto
vehicle tax collections.

* Increase in licenses and permits of $322,000 duad®ases in building permits of $129,000, reaugdi
fees of $74,000, and certificates of title of $09,0

» Decrease in intergovernmental revenues of $1.2amibecause of the completion of the Juvenile Di&ien
Center and subsequently less related grant revenue.

* Increase in general government expenditures of $660primarily due to increases in premiums forlthea
insurance benefits.

* Increase in culture and recreation expenditures3db,000 due to providing an additional $225,00€ht
library, $80,000 for master plan implementationgd &236,000 for parks, offset by a decrease of DD,
for Fairgrounds projects from one cent #14 monies.

» Decrease in capital outlay of $4.8 million duetie tompletion of the Juvenile Detention Centerdraad
bridge infrastructure projects funds with one ¢l monies, and other county road projects.

The Road Construction fund is used to accountHeracquisition and construction of major capitailiites
other than those financed by the general fundthétend of the current fiscal year, the fund badashecreased
to $4,984,137. The fund balance of the Countyadroonstruction fund decreased $67,519 during tineiat
fiscal year due to expenditures outpacing revenues.

The following schedule presents revenues by sdorcal governmental funds.

201z 201z
Revenue

Taxe: $ 29,299,400 65.80% $ 27,772,321 61.67%
Licenses and perm 1,604,412 3.60% 2,142,523 4.76%
Intergovernmental revent 8,816,578 19.80% 9,997,178 22.20%
Charges for servic 3,799,538 8.53% 3,875,913 8.61%
Investment incon (121,383) -0.27% 77,028 0.17%
Miscellaneous revenu 1,130,712 2.54% 1,171,990 2.60%

Total revenue $ 44,529,257 100.009 $ 45,036,953 100.00%

10



NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

The following schedule presents expenditures byitiets for all governmental funds.

201z 201z
Expenditure

Curren
General governme $ 10,040,520 25.30% $ 11,404,478 25.79%
Public safet 17,745,413 44.71% 16,135,698 36.48%
Public work: 2,508,801 6.32% 2,594,893 5.87%
Health and welfal 1,924,463 4.85% 1,971,137 4.46Y%
Recreatio 3,946,850 9.94% 3,447,860 7.80%
Conservation of natural resour 345,341 0.87% 320,527 0.72%

Debt servic
Principa 567,610 1.43% 625,199 1.41%
Interes 374,039 0.94% 399,239 0.90%

Capital outla 2,238,943 5.64% 7,328,295 16.57%
Total expenditure $ 39,691,980 100.00¢ $ 44,227,326 100.00Y

General Fund Budgetary Highlights
Differences between the original budget and thal fimended budget were $6 million summarized devist

Agriculture $ 3,359
Assessor 13,228
Clerk 17,774
Coroner 5,509
Clerk of Court 13,833
Commissioners (6,344,570)
Information technology 9,470
Road and bridge 54,664
Sheriff 164,647
Treasurer 12,628

$ (6,049,458)

The increases were possible because of additio@liEated and unanticipated revenues, while theadse
allowed the County to increase the cash reserves.
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NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

Capital Asset and Debt Administration

Capital Assets

The County’s investment in capital assets for ilwegnmental activities as of June 30, 2013 amouited
$206,903,483 (net of accumulated depreciation).is Tiivestment in capital assets includes infrastmec
(consisting of land, roadways and bridges), lantg snprovements, buildings and equipment. Theltot
increase in the County's investment in capital @sém the current fiscal year was 8 percent. $tieedule
below shows the changes in capital assets durangdér:

201: 201z Variance
Capital assets, not being depreci
Land $ 16,041,486 $ 16,115,186 $ (73,700)
Infrastructur 25,957,969 25,957,969 -
Total capital assets not being depreci 41,999,455 42,073,155 (73,700)
Capital assets being deprecit
Buildings 145,391,685 145,921,201 (529,516)
Machinery and equipme 18,852,663 18,245,650 607,013
Hospital asset: 286,840,037 257,895,855 28,944,182
Total capital assets being depreci 451,084,385 422,062,706 29,021,679
Less accumulated depreciation
Buildings 91,961,950 90,635,775 1,326,175
Machinery and equipme 15,845,468 15,029,937 815,531
Hospital asset: 178,372,939 166,173,243 12,199,696
Total accumulated depreciati 286,180,357 271,838,955 14,341,402
Total capital assets being depreciated. 164,904,028 150,223,751 14,680,277
Capital assets, n $ 206,903,483 $ 192,296,906 $ 14,606,577

* These assets are leased to the Wyoming Medieatet, Inc. under an operating le:

The County’s infrastructure assets are recorddusttrical cost in the government — wide finanaiatements
as required by GASB statement No. 34. The Couasydiected to use the modified approach for infnagire
reporting, and therefore does not depreciate ftastructure assets. The infrastructure consists rmad and
bridge system.
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NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

The County manages its road network by assessiagctimdition of all County roads annually with an
assessment system developed by the County. THe ava rated as being in standard or substandadition.
To be rated standard, paved roads are not expexteskd major repairs for another 8 to 20 yeaeve® roads
rated substandard need major repairs within 7 yebosbe rated standard, gravel roads are not ¢egéa need
major repairs for at least 4 years. Gravel roatisdr substandard are expected to need major repthia 4
years due to not having the proper structural base.

It is the County's policy to maintain its paved desawith at least 25% rated as standard and to aiaiits
gravel roads with at least 21% rated as stand@uidition ratings of 70 and above are consideraddsird.
The number of miles of paved and gravel rated stahdnd substandard are as follows:

Paved Gravel Dirt/Unimproved
2013
Condition Rating Miles Percent Miles Percent Miles Petcen

Standard

85 - 100 15 4.9% 4 1.6% - 0.0%

80-84 32 7.4% 2 3.4% - 0.0%

70-79 50 24.6% 25 18.8% - 0.0%
Sub-standard

60 - 69 39 25.0% 25 40.4% - 0.0%

40 - 59 10 36.3% 42 35.3% - 0.0%

10-39 - 1.8% 182 0.4% - 0.0%
Unimproved - 0% - 0% 352 100%

14¢€ 100% 28C 100% 352 100%

The County manages its bridge system using a nead#pproach. The County’s bridges are classifietiree
categories. Those at 80% to 100% condition aremable and needing no repair, 50% to 80% condition
needing some repair and less than 50% conditigtrasturally deficient and in need of repair. T®eunty’s
policy is to maintain 55 percent of its bridgeghie 50% to 100% acceptable condition.

Actual expenditures for the year ended June 303 2@ilinfrastructure for maintenance and presermatiere
$2.9 million, compared to budgeted amounts of $4ilBon.

Additional information on the County’s capital assean be found in Note 4 on pages 45-49 of tigente

Debt Administration

The County’s total debt decreased by $494,743 (&epé) during the current fiscal year. The de@eaadlects
payments of principal on capital leases and ceatifis of participation of $7,609 and $550,098, eesyely. In
addition, vacation and sick leave increased $62r#4 Additional information on the County’s lotegm debt
can be found in Note 5 on pages 50-52 of this tepor

Ecnomic Factors and Next Year’'s Budget

The local economy, increases in property tax regsngecuring state funding, and large decreasdLin P
funding remain the issues affecting the developn@dnthe fiscal year 2014 budget. The State andlloc
economy continue to rise, once again resulting stight increase in local revenues, but continuexdases in
personnel and benefit costs.
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NATRONA COUNTY, WYOMING

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013
(UNAUDITED)

Based on current available data, the unemploynaetmear the end of the fiscal year for NatronanBois

5.2% which is slightly lower than the State of Wyngaverage unemployment rate of 5.4%. Fiscal 2647

budgeted General Fund revenues were expected tpfr@ximately $2.4 million less that fiscal yearl20
mainly as the result of a $1.4 million PILT paymémt the Federal Government in 2014 after haviragpineed

$3.3 million in fiscal year 2013. Property tax@s axpected to decrease approximately $700,00@egdthe
cap severance is expected to increase approxinfatiyillion.

Efforts continue by each County department to lee@nditures to a minimum.

Requests for Information

The above discussion and analysis is presenterbtide additional information regarding the actisdt of the
County and also to meet the disclosure requiremefit&ASB Statement No. 34. We believe that all
requirements of GASB Statement No. 34 have beenamét applies to the County. The financial repsrt
designed to provide a general overview of the Cgsnfinances for all those with an interest in the
government’s finances. Questions concerning anthefinformation provided in this report or reqeefir
additional financial information should be addresde the Natrona County Treasurer, Natrona County,
Wyoming, 200 North Center, Casper, Wyoming 82601.

Balance of page is left blank intentionally
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NATRONA COUNTY, WYOMING

STATEMENT OF NET POSITION
June 30, 2013

Component
Primary Government Units
Governmental
Activities Total Total
ASSETS
Cash and cash equivalents $ 25,516,807 $ 25,516,807 $ 3,631,711
Investments 4,691,863 4,691,863 2,760,655
Beneficial interest in assets held by others - 245,039
Property taxes receivable 145,164 145,164 -
Accounts receivable 295,358 295,358 342,528
Accrued interest receivable - - 990
Due from other governments 2,946,062 2,946,062 725,155
Due from primary government - - 26,316
Inventory 83,353 83,353 381,246
Prepaid insurance 118,142 118,142 -
Capital assets not being depreciated 41,999,455 41,999,455 6,993,355
Capital assets being depreciated, net 164,904,028 164,904,028 29,469,560
Restricted cash and cash equivalents 3,093 3,093 119,497
Restricted investments 940,997 940,997 2,800,707
Total assets 241,644,322 241,644,322 47,496,759
LIABILITIES
Accounts payable and accrued liabilities 657,039 657,039 736,158
Due to component units 26,316 26,316 -
Unearned revenues - - 264,017
Noncurrent liabilities
Due within one year 583,685 583,685 532,719
Due in more than one year 9,181,338 9,181,338 1,817,267
Total liabilities 10,448,378 10,448,378 3,350,161
NET POSITION
Invested in capital assets, net of related debt 283483 198,253,483 34,778,754
Restricted, expendable
Restricted by the State of Wyoming
for road construction 4,984,137 4,984,137 -
Restricted by statute and grantors
for Drug Court 162,652 162,652 -
Restricted from Passenger Facility Charges - 141,659
Restricted for construction of criminal justiceifdies 1,063,011 1,063,011 -
Restricted, nonexpendable
Restricted by donors - - 2,800,707
Unrestricted 26,732,661 26,732,661 6,444,991
Total net positio $ 231,195,944 $ 231,195,944 $ 44,166,111

See accompanying notes to the financial statements



Function/Progran
Primary governme
Governmental activitie
General governme
Public safet
Public work:
Health and welfal
Culture and recreatis
Conservation of natural resour
Assets leased to hosp
Interest on long-term de
Total governmental activiti

Total primary governme

Component units

NATRONA COUNTY, WYOMING

STATEMENT OF ACTIVITIES
Year Ended June 30, 2(C

Program Revenu

Operating Capita
Charges fc Grants an Grants an
Expense Service Contribution: Contribution:
$ 12,149,966 $ 1,895,989 $ 1,546,909 $ -
17,719,790 2,152,200 852,345 786,737
4,093,988 - 28,390 987,648
2,377,796 1,278,753 493,141 -
4,211,031 77,009 - -
404,883 - 878,555 -
12,199,696 - - 28,944,182
383,941 - - -
53,541,091 5,403,951 3,799,340 30,718,567
$ 53,541,091 $ 5,403,951 $ 3,799,340 $ 30,718,567
$ 17,226,967 $ 6,486,119 $ 7,204,514 $ 2,078,938

General revenu
Property taxe

Sales taxe
Other taxe

Payments in lieu of tax
Investment incorr
Miscellaneous reven
Contributions to permanent endowrr

Transfer

Total general revenu

Change in net positi

Net position - beginning of year, as previouslyexd
Prior period adjustme
Net position - beginning of year, reste

Net position - end of ye

See accompanying notes to the financial statements
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Net (Expense) Revenue and Changes in Net Pc

Primary Governme!

Government: Component Unil
Activities Total Totals
$ (8,707,068) $ (8,707,068) $ -
(13,928,508) (13,928,508) -
(3,077,950) (3,077,950) -
(605,902) (605,902) -
(4,134,022) (4,134,022) -
473,672 473,672 -
16,744,486 16,744,486 -
(383,941) (383,941) -
(13,619,233) (13,619,233) -
(13,619,233) (13,619,233) -
- - (1,457,396)
15,033,219 15,033,219 778,462
9,416,135 9,416,135 -
4,975,100 4,975,100 238,636
3,242,853 3,242,853 -
(121,383) (121,383) 276,766
1,130,712 1,130,712 208,155
- - 90,665
222,401 222,401 -
33,899,037 33,899,037 1,592,684
20,279,804 20,279,804 135,288
211,023,955 211,023,955 44,022,840
(107,815) (107,815) 7,983
210,916,140 210,916,140 44,030,823
$231,195,944 $ 231,195,944 $ 44,166,111
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NATRONA COUNTY, WYOMING

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2013

Nonmajo
Major Fund: Func
County Roa Drug
Geners Constructiol Courn
Func Func Func Totals
ASSETS
Cash and cash equivale $ 25,516,807 $ - $ - $ 25,516,807
Investment 4,691,863 - - 4,691,863
Taxes receivab 145,164 - - 145,164
Accounts receivab 295,358 - - 295,358
Prepaid expens 118,142 - - 118,142
Due from other func - 4,984,137 162,652 5,146,789
Due from other governmel 2,946,062 - - 2,946,062
Inventory 83,353 - - 83,353
Restricted cas 3,093 - - 3,093
Restricted investmer 940,997 - - 940,997
Total asse $ 34,740,839 $ 4,984,137 $ 162,652 $ 39,887,628
LIABILITIES
Accounts payable ar
accrued liabilitie $ 657,039 $ - $ - $ 657,039
Compensated absen 614 - - 614
Due to other func 5,146,789 - - 5,146,789
Due to component un 26,316 - - 26,316
Total liabilities 5,830,758 - - 5,830,758
DEFERRED INFLOWS OF RESOURCES
Deferred property tax 136,651 - - 136,651
FUND BALANCES
Nonspendab 201,495 - - 201,495
Restricted 1,063,011 4,984,137 162,652 6,209,800
Unrestricte
Committec 8,012,284 - - 8,012,284
Assignel 17,345,948 - - 17,345,948
Unassigne 2,150,692 - - 2,150,692
Total fund balances 28,773,430 4,984,137 162,652 33,920,219
Total liabilities, deferred inflows of
resources and fund balances 34,740,839% 4,984,137 $ 162,652 $ 39,887,628

See accompanying notes to the financial statements
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NATRONA COUNTY, WYOMING

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHET
TO THE STATEMENT OF NET POSITIO
June 30, 201

Total fund balances - governmental fu $ 33,920,219

Amounts reported for governmental activities in sketement of net asse
are different becaus

Capital assets used in governmental activitiesiatdinancial resources ar

therefore, are not reported in the governmental statements. As capital ass

used in governmental activities are purchased wstcocted, the costs of those as

are reported as expenditures in the governmentdsfu This is the total of capi

assets reported in the government-wide staten 206,903,483

Since the focus of governmental fund statemenis ishort-term financin

some assets (property taxes receivable) will n@vJadlable to pay for curre

expenditures. Those assets are offset by defarfledvs in the government:

funds and are not included in the governmentadl tosdance: 136,651

Some liabilities exceed the amount that is duepayadble in the current period a
therefore are not fully reported in the governmkefutads. Long-term liabilities ¢
year end consist ¢

Certificates of participatic (8,531,177)

Compensated absences recorded in governmenta 614

Compensated absen (1,233,846)
Net assets of governmental activi $ 231,195,944

See accompanying notes to the financial statements
20



NATRONA COUNTY, WYOMING

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES RUND BALANCES

Revenue

Taxe:

Licenses and perm

Intergovernmental revent

Charges for servic

Investment incorn

Miscellaneous revenu
Total revenue

Expenditure
Curren
General governme
Public safet
Public work:
Health and welfai
Culture and recreati
Conservation of natural resour
Debt servic
Principa
Interes
Capital outla
Total expenditure

Excess (deficiency) of revent
over expenditure

Fund balances - beginning of e
as previously stat

Prior period adjustme

Fund balances - beginning of ye
as restate

Fund balances - end of y

GOVERNMENTAL FUNDS

Year Ended June 30, 2(C

Nonmajo

Major Fund: Func

County Roa Drug

Genere Constructiol Court

Func Func Func Totals

$ 29,299,400 $ - $ - 29,299,400
1,604,412 - - 1,604,412
7,422,988 987,648 405,942 8,816,578
3,773,276 - 26,262 3,799,538
(123,831) 2,448 - (121,383)
1,130,712 - - 1,130,712
43,106,957 990,096 432,204 44 529,257
10,040,520 - - 10,040,520
17,323,867 - 421,546 17,745,413
2,508,801 - - 2,508,801
1,924,463 - - 1,924,463
3,946,850 - - 3,946,850
345,341 - - 345,341
567,610 - - 567,610
374,039 - - 374,039
1,176,985 1,057,615 4,343 2,238,943
38,208,476 1,057,615 425,889 39,691,980
4,898,481 (67,519) 6,315 4,837,277
23,726,70 5,071,91 156,33 28,954,95
148,24. (20,255) - 127,987
23,874,94 5,051,65 156,33 29,082,94
$ 28,773,430 $4,984,137 $ 162,652 33,920,219

See accompanying notes to the financial statements
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NATRONA COUNTY, WYOMING

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES - GOVERMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2013

Net changes in fund balances - total governmeuntas $ 4,837,277
Amounts reported for governmental activities in sketement ¢
activities are different becau
Governmental funds report capital outlays as exjperes
However, in the statement of activities the coghoke assets
allocated over their estimated useful lives anarl as
depreciation expense. Additionally, the Countgsess increase frc
new capital assets purchased by the Wyoming Me@eater unde
the terms of their lease. These changes are el@sl follows

Purchases reported as capital outlay in the govemtahfund $ 1,272,556
Contributions of capital assets from the Wyomingdidal Cente 28,944,18
Sales of capital assets in the statement of aetviihcludes tr
effects of past depreciati (195,434)
Depreciation expense for the y (15,414,727) 14,606,57

The issuance of long-term debt provides currertrfaial resources |
governmental funds, while the repayment of prinkcgralease
purchase obligations consumes the current finanesalurces c
governmental funds. Neither transaction, howevas, any effec

on changes in net assets. This is the effectieiifference in the
treatment of long-term de

Amortization of debt premiums and discol (9,902)

Payment of principal on certificates of participa 560,00t

Payment of principal on capital lea 7,60¢ 557,707
Prior year compensated absences - general funttsho (6,862)

Current year compensated absences - general fongtshr 614

Prior year compensated absences - general funetéomn 1,170,88.

Current year compensated absences - general fogetdon (1,233,846) (69,212)

The internal service fund was used by managemesitamye the cos
of health benefits to individual funds. The netdme from activities of tf
internal service fund is reported with governmeatilvities 222,40: 222,401

Revenues in the statement of activities that dgnomtide curren
financial resources are not reported as revenutheigovernmental func

Prior year deferred inflows - property ta (11,597)
Current year deferred inflows - property te 136,651 125,054
Changes in net position of governmental activ $ 20,279,804

See accompanying notes to the financial statements
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NATRONA COUNTY, WYOMING

STATEMENT OF NET POSITION
INTERNAL SERVICE FUND
June 30, 2013

Employet
Benefit Trus
ASSETS Func
Cash and cash equivale $
Investment
Total asse!
LIABILITIES

Medical claims payab

Total liabilities

NET POSITION
Unrestrictec

Total net positio $

See accompanying notes to the financial statements
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NATRONA COUNTY, WYOMING

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NIPDSITION

Operating revenu
Operating expens
Operating incomr

Non-operating reveni
Transfer deficit to fiduciary fur

Change in net positic
Net (deficit) - beginning of ye

Net position - end of ye

See accompanying notes to the financial statements

INTERNAL SERVICE FUND
Year Ended June 30, 2013
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Benefit Trus
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NATRONA COUNTY, WYOMING

STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUND
Year Ended June 30, 2013

Employee
Benefit
Trust Fund
Cash flows from operating activities $ -
Net cash used in operating activities -
Cash flows from non-capital financing activities
Cash paid to other funds (182,755)
Net cash provided by non-capital financing actgsti (182,755)
Cash flows from investing activities
Net cash provided by investing activities -
Net decrease in cash and cash equivalents (182,755)
Cash and cash equivalents - beginning of year 182,755

Cash and cash equivalents - end of year $ -

Reconciliation of operating income to net cash jtes
by operating activities

Operating income $ -
Adjustments to reconcile operating income to nshassed
in operating activities
Increase (decrease) in cash and cash equivalenttimg from
changes in operating assets and liabilities -

Net cash used in operating activities $ -

See accompanying notes to the financial statements
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NATRONA COUNTY, WYOMING
STATEMENT OF FIDUCIARY NET POSITION
ALL FIDUCIARY FUNDS
June 30, 2013

Agency Funds

Propert Genere Fire Fighter
Tax Agency of Natron:
ASSETS Func Func County
Cash and cash equivale $ - $15,759,519 $ 9,895
Investment - - 207,587
Taxes receivab 668,759 - -
Total asse 668,759 15,759,519 217,482
LIABILITIES
Due to other governmel 668,759 15,759,519 217,482
Medical claims payab - - -
Total liabilities 668,759 15,759,519 217,482
NET POSITION
Restricted fc
Employees medical benefits a
other governments and organizati - - -
Total net positio $ - $ - $ -

See accompanying notes to the financial statements
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Employet Investmer
Benefit Pool Trus
Trust Funi Func Total
$ 316,913 $ - $ 16,086,327
2,302 1,709,436 1,919,325
- - 668,759
319,215 1,709,436 18,674,411
- - 16,645,760
307,500 - 307,500
307,500 - 16,953,260
11,715 1,709,436 1,721,151
$ 11,715 $ 1,709,436 $ 1,721,151
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NATRONA COUNTY, WYOMING

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
Year Ended June 30, 2013

Employet Investmer
Benefit Pool Trus
Trust Funi Func
Additions
Contributions from pool participar $ - $ 1,188,220
Contributions from employ 4,897,305 -
Investment loss: (42) (32,267)
Total addition 4,897,263 1,155,953
Deduction
Transfer deficit from internal service fL 222,401 -
Medical benefits pa 4,663,147 -
Distributions to pool participar - 900,000
Total deduction 4,885,548 900,000
Change in net positic 11,715 255,953
Net position - beginning of ye - 1,453,483
Net position - end of ye $ 11,715 $ 1,709,436

See accompanying notes to the financial statements
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NATRONA COUNTY, WYOMING

COMBINING STATEMENT OF NET POSITIOI
DISCRETELY PRESENTED COMPONENT UNI

ASSETS
Cash and cash equivale
Investment
Beneficial interest in assets held by ot
Accounts receivab
Accrued interest receival
Prepaid expens
Due from other governmel
Due from primary governme
Inventory
Capital assets not being depreci

Capital assets being depreciated, net
Restricted cash and cash equivalents

Restricted investments
Total asse

LIABILITIES
Accounts payable and accrued liabili
Unearned reven!
Noncurrent liabilitie

Due within one year
Due in more than one ye

Total current liabilities

NET POSITION
Invested in capital assets, net of related
Restricted, expendal
Restricted for passenger facility chai
Restricted, nonexpenda
Restricted by dono
Unrestricte:

Total net position

June 30, 201

Natron Natron:
County County Natrong
Weed an Public County
Pest Contrc Library Fair
$ 745,077 765,443 $ 252,278
186,351 95,491 -
- 245,039 -
30,652 - -
351 - 639
19,688 - -
341,571 - -
- 2,187,680 -
348,297 1,166,436 3,701,666
- 1,972,798 827,909
1,671,987 6,432,887 4,782,492
95,534 224,326 6,439
- 17,476 -
36,461 92,326 42.409
131,995 334,128 48,848
348,297 3,354,116 3,701,666
- 1,972,798 827,909
1,191,695 771,845 204,069
$ 1,539,992 $ 6,098,759 $ 4,733,644

See accompanying notes to the financial statements



City of Caspel

Natrona Community Natron:
County Healtt Action County
Departmer Partnershi Airport Total
$ 793,469 $ 113,005 $ 962,439 $ 3,631,711
489,757 - 1,989,056 2,760,655
- - - 245,039
76,412 - 235,464 342,528
- - - 990
- 19,513 - 19,513
77,976 39,056 608,123 725,155
- 6,628 - 26,316
4,323 - 35,352 381,246
- - 4,805,675 6,993,355
106,741 102,394 24,044,026 29,469,560
- - 119,497 119,497
- - - 2,800,707
1,548,678 280,596 32,799,632 47,516,272
36,988 30,711 342,160 736,158
121,450 41,765 100,802 264,017
132,979 7,117 375,147 532,719
- 33,099 1,612,972 1,817,267
291,417 112,692 2,431,081 3,350,161
106,741 102,394 27,165,540 34,778,754
- - 141,659 141,659
- - - 2,800,707
1,150,520 65,510 3,061,352 6,444,991
$ 1257261 % 167,904 $ 30,368,551 $ 44,166,111
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NATRONA COUNTY, WYOMING
COMBINING STATEMENT OF ACTIVITIES
DISCRETELY PRESENTED COMPONENT UNI
Year Ended June 30, 2(C

Program Revenu

Operatiny Capita
Charges fc Grants an Grants an
Expense Service Contribution:  Contribution:
Component Unit
Natrona County Weed a
Pest Contrc $ 1,045,995 $ 255,905 $ - $ -
Natrona County Public Libra 2,761,621 46,629 2,628,195 8,799
Natrona County Fe 1,627,305 786,991 566,100 55,143
City of Casper/Natrona Cour
Health Departme! 3,157,462 709,554 2,032,926 30,100
Community Action Partnerst 1,928,993 10,978 1,697,917 -
Natrona County Airpor 6,705,591 4,676,062 279,376 1,984,896

$ 17,226,967 $ 6,486,119 $ 7,204,514 $ 2,078,938

General revenu
Property taxe
Other taxe
Miscellaneous revenu
Contributions to permanent endowrr
Unrestricted investment earnit

Total general revenues

Change in net positic
Net position - beginning of year, as previouslyex
Prior period adjustme

Net position - beginning of year, reste

Net position - end of ye

See accompanying notes to the financial statements
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Net (Expense) Revenue and Changes in Net Pc

Natron: Natron: City of Caspel
County County Natrons Natrona Community Natrons
Weed an Public County County Healtt Action County
Pest Contr¢ Library Fair Departmer Partnershi Airport Totals
$ (790,090) $ - $ - $ - - $ - $ (790,090)
- (77,998) - - - - (77,998)
- - (219,071) - - - (219,071)
- - - (384,882) - - (384,882)
- - - - (220,098) - (220,098)
- - - - - 234,743 234,743
(790,090) (77,998) (219,071) (384,882) (220,098) 234,743 (1,457,396)
778,462 - - - - - 778,462
238,636 - - - - - 238,636
1,510 20,480 - 4,106 182,059 - 208,155
- 90,665 - - - - 90,665
2,900 271,358 7,795 (8,485) 31 3,167 276,766
1,021,508 382,503 7,795 (4,379) 182,090 3,167 1,592,684
231,418 304,505 (211,276) (389,261) (38,008) 237,910 135,288
1,308,574 5,794,254 4,944,920 1,625,471 218,980 30,130,641 44,022,840
- - - 21,051 (13,068) - 7,983
1,308,574 5,794,254 4,944,920 1,646,522 205,912 30,130,641 44,030,823
$ 1,639,992 $6,098,759 $4,733,644 $ 1,257,261 167,904 $30,368,551 $44,166,111
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Note 1. Nature of Operations and Significant Accounting Pdties

Natrona County, Wyoming (the County) provides aadroange of services to its citizens, includingegah
government, public safety, transportation, roadd aridges, health, cultural, recreational, condiomaand
social services.

Financial Reporting Entity

The County (primary government) is a municipal cogtion governed by five elected commissioners.e Th
County provides the following services as authatilzg statute: public safety, road and bridge nesiabce and
operation, health and social services, cultureesgmn, public improvements, planning and zonimgl general
administrative services. As required by accountimonciples generally accepted in the United Staifs
America, these financial statements present thenyand its component units, entities for which @munty is
considered to be financially accountable. Blendechponent units, although legally separate entdies in
substance, part of the County's operations andato fdom those units is combined with data of thenary
government. Each discretely presented compondftamthe other hand, is reported in a separalienuo in
the combining statements for major component uniesmphasize it is legally separate from the Caurtigich
blended and discretely presented component unia Base 30 year end.

Blended Component Units
The following entities are considered blended comepd units of the County:

Hall of Justice Joint Powers Board — accounts @ods received from the County and the City of Caspe
continuing maintenance of the Hall of Justice. Hadl of Justice Joint Powers Board governing b@dpot
substantially the same as the County. HoweverCiianty is financially accountable for the Hall hfstice
Joint Powers Board as the County is responsibl¢hfofinancial burden of the Hall of Justice. tiddion, the
Hall of Justice Joint Powers Board is fiscally degent upon the County. The Hall of Justice Joimwérs
Board is reported as part of the general fund ®Gbunty.

Natrona County Jail Joint Powers Board — accouwnt$uinds received from the County and the City akfer
for continuing maintenance of the Jail. The Jaihtl Powers Board governing body is not substdmptitie
same as the County. However, the County is firsiycaccountable for the Jail Joint Powers Boardhas
County is responsible for the financial burdenta# fail. In addition, the Jail Joint Powers Boardiscally
dependent upon the County. The Natrona Countyldait Powers Board is reported as part of the igéfend
of the County.

Discretely Presented Component Units

The columns in the combining statements for magongonent units include the financial data of theitg's
other component units. They are reported in s¢pa@umns to emphasize that they are legally s¢pdrom
the County. The governing boards of these compomits are appointed by the Board of County
Commissioners, except for the Health Departmemtardy which is appointed by the County Commissiener
and the City Council of the City of Casper, Wyoming

The Weed and Pest Control District was establigbethe purpose of implementing and pursuing arctife
program for the control of weeds and pests withia County. The District is fiscally dependent upba
County because the Board of Commissioners appritneistrict's budget and levies taxes (if necggsan
behalf of the District. The District does not isseparate external financial statements.
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Note 1. Nature of Operations and Significant Accouting Policies (Continued)

Discretely Presented Component Units (Continued)

The Natrona County Fair maintains and manages plkeations of the County Fair and conducts agricailiu
industrial and other fairs and exhibitions withiretCounty. The Fair is fiscally dependent upon Goeinty
because the Board of Commissioners approves this Baidget, levies taxes (if necessary) and mystozp
any debt issuances. The Fair's taxes are levigdruhe taxing authority of the County and areudeld as part
of the County's total tax levy. The Fair doesiestie separate external financial statements.

The Central Wyoming Sports Foundation Executrudst Executrust) is reported as a component unihef t
Natrona County Fair as it raises and holds econoesicurces for the direct benefit of the Natronar@y Fair.
The Executrust is a legally separate entity whiobsohot issue separate financial statements.

The Natrona County Public Library maintains and aggs the operations of the County Library and ithrary
system. The Library is fiscally dependent upon@ueinty because the Board of Commissioners apprrees
Library's budget, levies taxes (if necessary) andtrapprove any debt issuances. The Library'stase levied
under the taxing authority of the County and axduided as part of the County's total tax levy. Thwary
does not issue separate external financial statismen

The Natrona County Public Library Foundation (tloeifdation) is reported as a component unit of thgdwa
County Public Library as it raises and holds ecacomesources for the direct benefit of the Natr@wunty
Library. The Foundation is a legally separatetgnthich does not issue separate financial stat&snen

The City of Casper/Natrona County Health Departngemtes all the citizens of the County. The Bosad
established to provide effective review and evatumabf health service programs within the Countyvad as to
provide coordination between services and a praeefiu contracting funding for services in the CgunThe
Health Department does not issue separate extanaatial statements.

The Community Action Partnership of Natrona Couf@AP) is a nine member tri-partite board with board
members equally representing the public, at-largklaw-income population of Natrona County. Thanary
goals of CAP are to reduce poverty, revitalize loeeme communities, empower low-income families and
individuals to become self-sufficient, reduce dgliancy and crime, promote mental health, prevelmstance
abuse and family violence and encourage coopenatithneducational, health, and other anti-poverggpams.
CAP is fiscally dependent upon the County becalsdBbard of Commissioners approves the budget arsd m
approve any debt issuances. CAP does not issaeaseiinancial statements.

The Natrona County Airport (the Airport) is a faigilwhich provides air travel and freight servidesall the
citizens of the County. The Airport is a legalparate municipal corporation formed under Wyontitate
Statutes. The Airport is governed by a five mentimard of trustees who are appointed by the CoBatyd of
Commissioners. The Commissioners also approvAitipert’'s annual budget. Under the empoweringusest
the Airport is a body corporate, empowered to swkkse sued under its own name. The Airport isseesrate
external financial statements, which may be obthatehe Airport’s administrative offices.
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Note 1. Nature of Operations and Significant Accouting Policies (Continued)

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e. stiaitement of net assets and the statement oftestjweport
information on all of the nonfiduciary activitie$ the primary government and its component unisr the
most part, the effect of interfund activity has eemoved from these statements. Governmentalitaei
which normally are supported by taxes and intergowental revenues, are reported separately frorméss
type activities, which rely to a significant exteoh fees and charges for support. Likewise, thimany
government is reported separately from certain lliegseparate component units for which the primary
government is financially accountable. The stat#noé activities demonstrates the degree to whighdirect
expenses of a given function or segment is offgeptogram revenues. Direct expenses are thoseatbat
clearly identifiable with a specific function orggeent. Program revenues include 1) charges t@mess or
applicants who purchase, use, or directly benefinf goods, services, or privileges provided by zei
function or segment and 2) grants and contributithiaé are restricted to meeting the operationatapital
requirements of a particular function or segmehaxes and other items not properly included amaongram
revenues are reported instead as general revenues.

Separate financial statements are provided for gowental funds and fiduciary funds, even thoughl#tier
are excluded from the government-wide financiaiesteents. Major individual governmental funds aearted
as separate columns in the fund financial statesnent

Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation

The County’s financial statements are designedesgnt the information in a format more closelyeresling
that of the private sector and to provide the wgén more managerial analysis regarding the finan@sults
and the County’s financial outlook.

The government-wide financial statements are regousing the economic resources measurement focls a
the accrual basis of accounting, as are the fidudiand financial statements. Revenues are recovadeen
earned and expenses are recorded when a lialslitycurred, regardless of the timing of relatechciiews.
Property taxes are recognized as revenues in @efgewhich they are levied. Grants and simitems are
recognized as revenue as soon as all eligibilfipirements imposed by the provider have been met.

As a general rule the effect of interfund activitgs been eliminated from the government-wide fir@nc
statements.

Amounts reported as program revenues include ligebato customers or applicants for goods, servimes
privileges provided, 2) operating grants and cbuotions, and 3) capital grants and contributions|uiding
special assessments. Internally dedicated resbunee reported as general revenues rather thanogeam
revenues. Likewise, general revenues includesdig.

Governmental fund financial statements are repantdg the current financial resources measureffioenis

and the modified accrual basis of accounting. Regse are recognized as soon as they are both rabksand
available. Revenues are considered to be avairetida they are collectible within the current pdrio
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Measurement Focus, Basis of Accounting, and FinaatBtatement Presentation (Continued)

For this purpose, the government considers revetaubs available if they are collected within 6¢/slaf the
end of the current fiscal period. Expendituresegally are recorded when a liability is incurred, under
accrual accounting. However, debt service exparefit as well as expenditures related to compeahsate
absences and claims and judgments, are recordgadvbeh payment is due.

Property taxes, franchise taxes, licenses, andesttassociated with the current fiscal periodadreonsidered
to be susceptible to accrual and so have beennmmhas revenues of the current fiscal periodl ofler
revenue items are considered to be measurablevaildide only when cash is received by the govemime

The government reports the following major governtakfunds:

General funds the government’s primary operating fund. It@mts for all financial resources of the general
government, except those required to be accountad finother fund.

County road construction funés a capital projects fund and is used to accdantthe acquisition and
construction of major capital facilities other thtwse financed by proprietary funds and trust $und

Additionally, the County previously reported aneimtal service fund, which accounted for employealthe
benefits provided to other departments of the Gourthis fund was converted to an employee beneftit
fund, a fiduciary fund, during the year.

Internal service funds distinguish operating rexenand expenses from non-operating items. Opgratin
revenues and expenses generally result from prayidiervices and producing and delivering goods in
connection with an internal service fund’s printipagoing operations. The principal operating rewes of the
County’s internal service fund is charges to theous County departments and funds for serviceper&ling
expenses for the internal service fund includesctist of medical benefits and administrative expensAll
revenues and expenses not meeting this definiteneported as non-operating revenues and expenses.

Fiduciary funds are used to account for assets bglthe County in a trustee capacity or as an afmnt
individuals, private organizations, other governtakmnits and/or other funds. The County's fidocitund
type includes Agency Funds, which are custodialnature (assets equal liabilities) and do not ingolv
measurement of results of operations, and Trustig;umith a measurement focus upon determinatiahafge
in financial position similar to the accountinglizid in governmental fund types.

Cash and Cash Equivalents

The County considers all demand deposits and highlid investments with a maturity date of threenths or
less when purchased to be cash equivalents.
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Note 1. Nature of Operations and Significant Accouting Policies (Continued)

Investments

Wyoming Statutes authorize the types of investmantgshich Counties may invest. Among these autteati
investments are certificates of deposit, obligatiaf the U.S. Treasury, agencies and instrumeetgliand
repurchase agreements involving U.S. Governmentfrisies. The County's investments consist of fieaties

of deposit, U.S. Agencies' obligations, all of whigre carried at fair value, and participationhia WWyoming
Government Investment Fund (WGIF). WGIF is a coghpnsive cash management program available to
Wyoming public entities. WGIF provides a full rangé programs to meet participants' needs. The fund
employs a team of professionals to manage the timeggs which are comprised of governmental seesriti
meeting state statutory requirements. The valuth@fCounty's investments in WGIF equals the valuis
WGIF shares.

The County maintains an investment pool that islalvie for use by all funds and component unitsywa$i as
several outside entities. Each fund's share ofpib@ balance is reported in the financial statemers
investments. Earnings from the pooled investmemés allocated monthly to each participant basedaon
formula that takes into consideration each paricijs average investment in the pool.

Receivables and Payables

Activity between funds that is representative ofdiag/borrowing arrangements outstanding at the afrttie
fiscal year is referred to as “advances to/fromeotiands”. All other outstanding balances betwkerds are
reported as “due to/due from” the entities and fuim/olved. Transfers and interfund transactioaesvben
governmental funds are eliminated in the governmede financial statements.

Advances between funds, as reported in the funanfial statements, are offset by a non-spendalvié fu
balance account in the applicable governmentalduodndicate that they are not available for apgetion
and are not expendable financial resources.

Inventory

Inventory consists of expendable supplies heldcorsumption and is reported at cost (first-intfost). The
cost is recorded as an expenditure at the timeithadl inventory items are used. Inventory is effey a non-
spendable fund balance account which indicatesniof an "available spendable resource."
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Capital Assets

Capital assets, which include property, equipmeult iafrastructure assets, are recorded at histarast or at
estimated historical cost if the actual historicast is not available in the government-wide firiahstatements.
Infrastructure assets include roads, bridges, watwer, drainage systems and flood control. Then@/'s

capitalization level for buildings, improvementgjugment, vehicles, furniture and fixtures is $®00The

County’s capitalization level for infrastructuresass is $100,000. Depreciation on property andpegnt is

provided on the straight-line basis over the folloywseful lives:

Primary Governme Year:
Buildings 40
Machinery and equipme 5
Hospital asse 5-4(

Component Unil

Buildings 10 - 4(
Machinery and equipme 5-2C
Library collectior 3-1f
Hangars, runways, ramps and taxiw 20

In accordance with the alternative approach toet@ating infrastructure assets permitted by GAS&eshent
No. 34, the County has elected to expense allstrfrature related expenditures, except for thopemrditures
related to additions to or improvement of infrastane assets, in lieu of depreciating infrastruetassets. In
order to utilize the alternative system, the Countyst maintain an asset management system whielssess
asset condition and must maintain infrastructusetssat the condition level established by the Goun

Capital asset purchases are accounted for as etqresdof the general fund and road constructiomfin the
governmental fund financial statements. Other scdst repairs and maintenance are accounted for as
expenditures as incurred.

Implementation of Governmental Accounting StandarBeard (GASB) Statements No. 62, 63 and 65

Effective this reporting period is GASB Statemenmt. 2, Codification of Accounting and Financial Reporting
Guidance Contained in Pre-November 30, 1989 FASBAGPA Pronouncemen{&ASB 62). This statement
brings the authoritative accounting and finanoégdarting literature for state and local governmeatgther in

a single source, with the FASB and AICPA guidancedified as necessary to appropriately recognize the
governmental environment and the needs of govertahtimancial statement users. GASB No. 62 widiui in

a more consistent application of applicable guigéaimcfinancial statements of state and local gavemts.
This statement also supersedes GASB Statement\éc2ounting and Financial Reporting for Proprietary
Funds and other Governmental Entities That Use Retgry Fund Accountingthereby eliminating the election
provided in that Statement for enterprise funds lansiness-type activities to apply post-November 1389
FASB Statements and Interpretations that do noflicowith or contradict GASB pronouncements. Hweg
those entities can continue to apply, as other watony literature, post-November 30, 1989 FASB
pronouncements that do not conflict with or conte@ASB pronouncements, including this Statemehe
County has not applied other accounting literature.
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Implementation of Governmental Accounting Standard®oard (GASB) Statements No. 62, 63 and 65
(Continued)

During the year ended June 30, 2013, the County iatplemented two new accounting standards. GASB
Statement No. 63;inancial Reporting of Deferred Outflows of Resas,cDeferred Inflows of Resources, and
Net Position resulted in a change to the County’'s financigloréng. Those changes are reflected in this
financial report. GASB No. 63tems Previously Reported as Assets and Liabilitiesulted in a prior period
adjustment for a change in accounting policiese I18ate 17 for more detalils.

Property Taxes

Property taxes attach as an enforceable lien oprihgerty at the time of the tax sale each yeaopétty taxes

are levied at the second Commissioners meetinguguét, and are due in two installments. The bestomes

due on November 10 and delinquent on the next basimlay; the second becomes due on May 10 and
delinquent on the next business day. If the ergtir®unt is paid by December 31, the interest onfitee
installment will be waived. Delinquent taxes hdeen recognized as revenue to the extent they hese
collected within 60 days after the fiscal year ewith the net balance considered unavailable dmetefore,
deferred.

Compensated Absences

All regular, full-time employees are entitled tocation leave and all regular part-time employeesialate
vacation leave on a prorated basis. Employeesnadate vacation leave hours monthly based on number
years of service with the County. Employees wdlgaid for the unused vacation leave at their gakte in
effect upon termination of employment at a maximoiml92 accumulated hours. Regular employees accrue
sick leave of one day per month. Accumulationick eave shall be limited to 480 hours/60 daysptoyees

with 10 or more years of service will be paid foeethird (1/3) of their unused sick leave not toesd 10 days

at their salary rate in effect upon terminatioreofployment.

A liability for these amounts is reported in thevgmmental funds only if they have matured, forregke, as a
result of employee resignations and retirements.

Budgets

The County Commissioners annually adopt a budgetagprove the related appropriations for the fuimds
accordance with provisions of the Wyoming Statutéhe legally adopted budget consists of the prymar
government general fund and governmental fund tggeponent unit funds. Annual appropriated budgets
prepared on a basis of estimated cash receiptsastddisbursements. In the case of the generdldnd most

of the component units - governmental fund typasxpended and unencumbered budgeted amounts and
budget appropriations lapse at the end of thelfisgar. Encumbrances are re-appropriated in thaieg year.

The County Commissioners exercise legal spendingraloat the department level. Any over-expendisuor
transfers of appropriations must be approved bymthas are all departmental budget amendments.
Management control is exercised at budgetary tiera ilevels. The County Commissioners and the gawver
Boards of the component units may also amend thigdiuafter it is approved, using the same procedure
necessary to approve the original budget. The dtaelg data presented in the financial statemeffiescte all
approved budget amendments. Supplemental budgebmmations of $6,049,458 were approved for the
general fund during the year.
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Major Taxpayers

The County's 10 largest taxpayers account for 866 of the County's total assessed property valatEight

of the 10 taxpayers are involved in mineral extoactindustries. A utility company and a transptota
company make up the other two major taxpayers. Thenty received approximately 18% of its total tax
revenues from these taxpayers.

Fund Equity

When both restricted and unrestricted resourcesvaaiable for use, it is the County's policy te usstricted
resources first, then unrestricted resources ag dhe needed. While the County has not adopteotraaf
policy, when committed, assigned, or unassigneduamsoare available for use, the County intendstitze:
committed resources first, then assigned resouacesfinally, unassigned resources as they areedeed

Non-spendable fund balances include amounts whacinat be spent because they are not in spendaite fo
Restrictions on fund balances have been extermalbosed by creditors, grantors, contributors orsland
regulations of other governments or imposed by tlamough constitutional provisions. Commitmentsfuoid
balances were imposed by resolution of the Boa@anfnty Commissioners; these balances may be @gspl
with appropriate due process. Assignments of faldnces express the intent of the County, as nkesd by
the Board of County Commissioners, to utilize tiveds for specific purposes.

Accounting Estimates

The preparation of the financial statements reguin@nagement to make estimates and assumptioresfibett
the reported amounts of assets and liabilitiesdistlosures of contingent liabilities at the datehe financial
statements and the reported amounts of revenuesxpetses/expenditures during the reporting perfoctual
amounts could differ from estimates.

Collections

The Natrona County Library owns a collection oferduistorical books on Wyoming, as well as its catepl
collection of library books. These items are nohsidered to be held for financial gain. All bodhksthe
collection are protected, kept unencumbered, aedepved. The Library has capitalized this coltettibut
does not depreciate the rare books collection. lildnary collection has a limited life and is awdile to be
borrowed by the general public. The library cdilet is capitalized and depreciated.

Short-term Financing

The County did not issue any tax anticipation natesise any other type of short-term financingtfe year
ended June 30, 2013.
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Custodial Credit Risk - Deposits

In the case of deposits, this is the risk thathia évent of a bank failure, the County’s deposits/ mot be
returned to it. State statutes require that thanBos deposits in excess of the Federal depositsyrance
must be collateralized. At June 30, 2013, the Gosidleposits were fully collateralized as requibsdstatutes.

Investments

As of June 30, 2013, the primary government haddhewing investments:

Investment Maturities in Years

Fair Interest Less More

Investment Type Value Rate Than 1 1-5 6 -10 Than 10 inRat
External

investment pool $ 2,515,531 n/a 2,515,531 - n/a
WGIF 940,997 n/a 940,997 - - - AAAM
FHLB 653,212 2.00% 653,212 AA+
FHLB 778,424 1.00% - - - 778,424 AA+
FHLB 744,696 2.25% - - 744,696 - AA+

Total $ 5,632,860 $ 3456528 $ - $ 744696 $ 1,431,636
Investments of the primary government are repautater the following captions:
Investments $ 4,691,863
Restricted investments 940,997

$ 5,632,860
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Investments (Continued)
As of June 30, 2013, the component units of thenGokiad the following investments:

Investment Maturities in Years

Fair Interest Less More

Investment Type Value Rate Than 1 1-5 6-10 Than 10 inRat
U.S. Government

agency securities  $ 164,165 .13% -2.5% $ 84,545 $ 79,620 $ - $ - Not rated
Mutual funds 1,595,684 n/a 1,595,684 - - - n/a
External

investment pool 585,248 n/a 585,248 - - - n/a
Municipal bonds 50,364 0.0% to 4.6% 50,364 - - - AA-
Corporate bonds 126,071 1.5% to 6.15% 50,370 75,702 - - Aaa
Certificates of

deposit 3,039,830  .5% to 3.15% 2,694,065 345,765 - - n/a

Total $ 5,561,362 $ 5,060,276 $ 501,087 $ - $

Investments of the component units are reporte@witie following captions:

Investments $ 2,760,655
Restricted investments 2,800,707
$ 5,561,362

Mutual funds, corporate bonds, and common stockg meaheld by the Central Wyoming Sport Foundation
Executrust and the Natrona County Public Libraryridation; these entities are not subject to the statutes
which restrict investments to governmental se@sitiThe mutual funds noted above are not ratdddndy’s

or Standard and Poor’s.
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Investments (Continued)

Credit Risk

Generally, credit risk is the risk that an investitneill not fulfill its obligation to the holder othe investment.
This is measured by the assignment of a rating bgtenally recognized statistical rating orgariat State
law does not allow governments to invest in corfglnds, stocks or mutual funds and limits investi® in
commercial paper to short term maturities (not grethan 270 days) and to the top ratings issuedbhipnally
recognized statistical rating organizations (Mogdgind Standard and Poor’s). Obligations of the. U.S
Government and obligations specifically guarantegdhe U.S. Government are backed by the full faitlal
credit of the U.S. Government. The U.S. Governnaggncy securities and securities held in the eater
investment pool are rated AAA/AA+ by Standard amdis and Moody’s. Under investment agreementh wit
WGIF, the County has invested monies at a fixedragtrate of interest; this pool is rated AAAmM 8tandard
and Poor’s.

Concentration of Credit Risk

The County does not have a formal policy that alder or limits an investment in any one issuea &pecified
percentage of the County’s total investments. #diolg external investment pools and investmentgeigdy or
explicitly guaranteed by the U.S. Government, mglsi amount or issuer represents 5 percent or ofcictal
investments.

Custodial Credit Risk — Investments

For an investment, this is the risk that, in thergwof the failure of the counterparty, the Countly not be able
to recover the value of its investments or colitsecurities that are in possession of an oufsétyy. State
statutes limit the type of investments the Courdp cise. Statutes limit investments primarily tousities
issued or guaranteed by the U.S. Treasury or agencithe United States government, therefore,ciaduthe
County's exposure to custodial credit risk for iitwestments. The only other significant exposigefar
securities held by securities brokers or other baridanagement believes the stability and reputasfothese
brokers or other banks serves to limit its custoctiedit risk.

43



NATRONA COUNTY, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 3. Interfund Balances

Interfund and intra-entity receivables and payahbtehine 30, 2013 are as follows:

Receivable Payable
General Fund $ - $ 5,173,105
County Road Construction Fund 4,984,137 -
Drug Court Fund 162,652 -
Component Units 26,316 -
$ 5,173,105 $ 5,173,105

Interfund balances resulted from the time lag betwaates that (1) interfund goods and services prendded
or reimbursable expenses occurred, (2) transactiene recorded in the accounting systems, andg@npnts

between funds were made.

Transfers are used to (1) move revenues from tie thiat statute or budget requires to collect thethe fund
that statute or budget requires to expend themm@)e receipts restricted to debt service from ftheds
collecting the receipts to the debt service fundielst service payments become due, and (3) usstriared
revenues collected in the general fund to finaraméous programs accounted for in other funds iroatance

with budgetary authorizations.

Transfers In

Transfers Out

Health Insurance - internal service fund $ 222,401
Health Insurance - employee benefit trust fund -

$ -
222,401

$ 222,401

$ 222,401
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Primary Government
Capital asset activity for the year ended Jun€803, was as follows:

Transfers Transfers
Beginning and anc Ending
Balance Additions Deletion: Balance
Capital assets, not being depreci
Land $ 16,115,186 $ - $ (73,700) $ 16,041,486
Infrastructur 25,957,969 - - 25,957,969
Total capital assets not bei
depreciate 42,073,155 - (73,700) 41,999,455
Capital assets being depreciz
Buildings 145,921,201 - (529,516) 145,391,685
Machinery and equipme 18,245,650 1,272,556 (665,543) 18,852,663
Hospital asset: 257,895,855 28,944,182 - 286,840,037
Total capital assets bei
depreciate 422,062,706 30,216,738 (1,195,059) 451,084,385
Less accumulated depreciation
Buildings 90,635,775 1,751,921 (425,746) 91,961,950
Machinery and equipme 15,029,937 1,463,110 (647,579) 15,845,468
Hospital asset: 166,173,243 12,199,696 - 178,372,939
Total accumulated depreciati 271,838,955 15,414,727 (1,073,325) 286,180,357
Total capital assets, bei
depreciated, ne 150,223,751 14,802,011 (121,734) 164,904,028
Capital assets, n $ 192,296,906 $ 14,802,011 $ (195,434) $ 206,903,483
* These assets are leased to the Wyoming Mediaatle€dnc. under an operating lease.

45



NATRONA COUNTY, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 4. Capital Assets (Continued)

Primary Government (Continued)
Depreciation expense was charged to the functioograms of the primary government as follows:

Governmental activitie

General governme $ 1,257,008
Public safet 1,383,07
Public work: 502,41(
Health and welfai 25,00(
Conservation of natural resour 47,54
Hospita 12,199,69
Total depreciation expense - governmental actsvitie $ 15,414,727

Component Units

Capital asset activity for each component unitiieryear ended June 30, 2013 follows.

Capital asset activity for the Natrona County Waed Pest Control for the year ended June 30, 2@i3as
follows:

Beginning Transfers ani Transfers ar Ending
Balance Additions Deletion: Balance
Capital assets being depreciz
Buildings and improvemer $ 208,179 $ 108,186 $ - $ 316,365
Machinery and equipme 462,879 94,094 - 556,973
Total capital assets bei
depreciate 671,058 202,280 - 873,338
Less accumulated depreciation
Buildings and improvemer 126,363 6,882 - 133,245
Machinery and equipme 353,739 38,057 - 391,796
Total accumulated depreciati 480,102 44,939 - 525,041
Capital assets, r $ 190,956 $ 157,341 $ - $ 348,297
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Note 4. Capital Assets (Continued)

Component Units (Continued)
Capital asset activity for the Natrona County Rublbrary for the year ended June 30, 2013 waslésAfs:

Beginning Transfers ani Transfers ar Ending
Balance Additions Deletion: Balance
Capital assets, not being depreci.
Lanc $ 1,545,080 $ - $ - $ 1,545,080
Rare book collectic 574,600 68,000 - 642,600
Total capital assets not bei
depreciate 2,119,680 68,000 - 2,187,680
Capital assets being depreci:
Machinery and equipme 614,701 40,758 (11,526) 643,933
Library collectior 2,659,118 282,071 (62,245) 2,878,944
Total capital assets bei
depreciate 3,273,819 322,829 (73,771) 3,522,877
Less accumulated depreciation
Machinery and equipme 575,244 19,061 (7,266) 587,039
Library collectior 1,540,812 290,836 (62,246) 1,769,402
Total accumulated depreciati 2,116,05 309,897 (69,512) 2,356,441
Total capital assets bei
depreciated, n 1,157,76 12,932 (4,259) 1,166,436
Capital assets, r $ 3,277,443 $ 80,932 $ (4,259) $ 3,354,116

Capital asset activity for the Natrona County Fairthe year ended June 30, 2013, was as follows:

Beginning Transfers ani Transfers ar Ending
Balance Additions Deletion: Balance
Capital assets being depreci:
Buildings $ 6,419,647 $ - $ - $ 6,419,647
Machinery and equipme 1,096,620 - (29,353) 1,067,267
Total capital assets bei
depreciate 7,516,26 - (29,353) 7,486,914
Less accumulated depreciation
Buildings 2,753,957 160,491 - 2,914,448
Machinery and equipme 840,751 59,402 (29,353) 870,800
3,594,70: 219,893 (29,353) 3,785,248
Capital assets, r $ 3,921,559 $ (219,893) % - $ 3,701,666

Approximately $3,421,693 of buildings has been #&eguunder capital leases. The related amortiatio
expense of $85,542 has been included in annuaédegion expense.
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Note 4. Capital Assets (Continued)

Component Units (Continued)

Capital asset activity for the City of Casper/NarcCounty Health Department for the year ended JBihe
2013, was as follows:

Restate
Beginning Transfers ani Transfers ar Ending
Balance Additions Deletion: Balance
Capital assets being depreci:
Machinery and equipme $ 526,731 $ 51,311 $ (7,000) $ 571,042
Total capital assets bei
depreciate 526,731 51,311 (7,000) 571,042
Less accumulated depreciation
Machinery and equipme 442,853 28,448 (7,000) 464,301
Total accumulated depreciati 442 85! 28,448 (7,000) 464,30:
Capital assets, r $ 83,878 $ 22,863 $ - $ 106,741

Capital asset activity for the Community Action fParship for the year ended June 30, 2013, wasllasvs:

Beginning Transfers ani Transfers ar Ending
Balance Additions Deletion: Balance
Capital assets, not being depreci
Construction in progre $ - $ - $ - $ -
Total capital assets not bei
depreciate - - - -
Capital assets being depreciz
Machinery and equipme 247,433 - - 247,433
Intangible: 22,260 - - 22,260
Total capital assets bei
depreciate 269,693 - - 269,693
Less accumulated depreciation
Machinery and equipme 150,404 16,895 - 167,299
Total accumulated depreciati 150,404 16,895 - 167,299
Capital assets, r $ 119,289 $ (16,895) $ - $ 102,394

Approximately $18,515 of equipment has been acduireder capital leases. The related amortizatiperse
of $3,086 has been included in annual depreciaiq@ense.
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Component Units (Continued)

Capital Assets (Continued)

Capital asset activity for the Natrona County Antdfor the year ended June 30, 2013, was as follows

Capital assets, not being depreci
Lanc
Construction in progre
Total capital assets not bei
depreciate

Capital assets being depreci:
Buildings and improvemer
Machinery and equipme
Water and sewage syst

Total capital assets bei
depreciate

Less accumulated depreciation
Buildings and improvemer
Machinery and equipme
Water and sewage syst

Total accumulated depreciati

Total capital assets, bei
depreciated, ne

Capital assets, r

Beginning Transfers ani Transfers ar Ending
Balance Additions Deletion: Balance
$ 4,214,066 $ 15,983 $ - $ 4,230,049
- 575,626 - 575,626
4,214,066 591,609 - 4,805,675
78,733,973 1,797,841 (220,645) 80,311,169
4,090,863 152,579 (61,674) 4,181,768
801,207 - - 801,207
83,626,043 1,950,420 (282,319) 85,294,144
55,028,522 2,281,710 (207,934) 57,102,298
3,264,627 169,809 (60,973) 3,373,463
770,299 4,028 - 774,327
59,063,448 2,455,547 (268,907) 61,250,088
24,562,595 (505,127) (13,412) 24,044,056
$ 28,776,661 $ 86,482 $ (13,412) $ 28,849,731
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Note 5. County Debt

The Wyoming Constitution (Article 16 §3) limits tleenount of indebtedness for any County to not ntioae
two per centum of the last general assessments lifiit was $24,956,539 at June 30, 2013. The Gobad
no outstanding debt subject to this limitation.

The following is a summary of changes in long-telebt of the County for the year ended June 30,:2013

Due
Balance New Debt Debt Balance Within
June 30, 2012 Incurred Retired June 30, 2013 One Year
Primary Government
Certificates of
participation $ 9,210,000 $ - $ 560,000 $ 8,650,000 $ 580,000
Original
issue discount (128,725) - (9,902) (118,823) -
Capital lease
obligations 7,609 - 7,609 - -
Compensated
absences 1,170,882 1,233,846 1,170,882 1,233,846 3,685

$ 10,259,766 $ 1,233,846 $ 1728589 $ 9,765023 $ 583,685

Certificates of participation, notes payable anthgensated absences of the primary government aerajly
liquidated by the general fund.

Due
Balance New Debt Debt Balance Within
June 30, 2012 Incurred Retired June 30, 2013 One Year
Component Units
Note payable $ 1,751,960 $ - $ 67,799 $ 1,684,161 $ 71,189
Capital lease
obligations 2,568 - 2,568 - -
Compensated
absences 607,575 665,825 607,575 665,825 461,530

$ 2,362,103 $ 665,825 $ 677,942 $ 2,349,986 $ 532,719
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Note 5. County Debt (Continued)
Primary Government, Certificates of Participation

In December 2004, the County issued CertificateRBaoficipation to finance the expansion and reriomatof
the Natrona County Detention Center. A summarthefCertificates of Participation as of June 30,23 as
follows

Certificates of participation series 2004, duerinual installments of $250,000
to $890,000 through June 2025, interest at 3.0%0%, original amount
issued $9,995,000 at discount of $202,990 $ 8,650,000

$ 8,650,000

Scheduled principal and interest requirements dsioé 30, 2013 are as follows:

Year ended June 30, Principal Interest Total

2013 $ 580,000 $ 351,781 $ 931,781
2014 600,000 328,581 928,581
2015 625,000 306,081 931,081
2016 645,000 281,863 926,863
2017 670,000 256,869 926,869
2018-2022 3,790,000 850,719 4,640,719
2023-2025 1,740,000 105,200 1,845,200

$ 8,650,000 $ 2,481,094 $ 11,131,094

The balances above do not include the discoutitdramount of $118,823 that is reported as a conmpaie¢he
certificates of participation.
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Note 5. County Debt (Continued)
Component Units, Note Payable

A summary of the note payable for the Natrona Cpumternational Airport as of June 30, 2013 is@ofvs:

Note payable to a government agency, with inteaeS#6o, payable in annual
installments of $155,397 due each January, thrdaghary 2029 $ 1,684,161

Scheduled principal and interest requirements dsioé 30, 2013 are as follows:

Year ended June 30, Principal Interest Total
2014 $ 71,189 $ 84,209 $ 155,398
2016 74,749 80,648 155,397
2016 78,489 76,911 155,400
2017 82,411 72,987 155,398
2018 86,531 68,866 155,397
2019 thru 2023 502,046 274,941 776,987
2024 thru 2028 640,752 136,235 776,987
2029 147,997 7,400 155,397

$ 1,684,164 $ 802,197 $ 2,486,361

Note 6. Revenue Bonds

In February 2011, the Wyoming Medical Center (tlemi€r) issued $20,000,000 aggregate principal atrafun
its Revenue Bonds, Series 2011, dated Februan2Q¥] through Natrona County, Wyoming. The bond
issuance resulted in net proceeds to the Centapmximately $20,039,244 including a premium 09,834.
The Series 2011 Bonds are special, limited oblgatiof the Center and the Board of Trustees olMémorial
Hospital of Natrona County, equally and ratably gddg from the "Net Pledged Revenues" and certaadsu
held under the Indenture. As of June 30, 2013,4810000 of principal on the Series 2011 was onithitey.
This obligation is not included on the balance sluifghe County since it is not obligated in anyrmmer for
repayment of the bonds.
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Note 7. Natrona County Memorial Hospital Lease

On August 11, 1986, the Center entered into a ledthethe Board of Trustees of Memorial HospitalN#Htrona
County (Landlord) with the approval and consenthaf Board of County Commissioners of Natrona County
Wyoming. The lease was amended May 16, 1995. @&hsel provides that the net assets of the hostal b
leased to the Center.

The amended lease is for a primary term of tensygath two optional ten year renewals. In the évahn
expiration, termination, or default of the leaaghstantially all of the assets under the operdéage will revert
to the Board of Trustees of Memorial Hospital otfdaa County.

Under this lease, the Center is responsible focadts, expenses, and obligations of every kind ratdre
relating to the use and occupancy of the leasedipes. The Center is required to comply with alfenants
imposed on the County and/or Landlord by the Bamtéhture (Note 6) and is required to meet ceriaantial
covenants, as defined in the lease.

In consideration of the lease, the Center agregsagde medically necessary hospital care withaharge to
residents of Natrona County, Wyoming, who have mams to pay for such care. As further considardtio
this lease, as amended, the Center agrees to asfisusts and expenses for services provided &ydnter in
excess of $120,000 per year for prisoner mediaa@ @ad involuntary hospitalizations. In additiome Center is
required to pay the principal, premium, intereat] all other obligations required by the Bond Indeg.

Payments in lieu of rent for the years ended Jinar8 as follows:

201z 201z
Indigent and prisoner ce¢ $ 22,147,540  $22,534,863
Property insuranc 241,893 164,501

$ 22,389,433  $ 22,699,364

The operating lease provides that creating any, lE@rcumbrance, mortgage, or assignment by the Cente
requires the approval of the Landlord and the Badu@ounty Commissioners of Natrona County, Wyoming

All assets and liabilities related to the Wyomingdiital Center, Inc. are to revert to the Countyrugxpiration

or termination of the agreement. The County hdaimed title to all property and equipment origipal
transferred to the Center and additions purchasibdtiae proceeds of all bond issues.
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Note 8. Beneficial Interest in Assets Held by Others

In the past, the Library Foundation transferrecestments to the Wyoming Community Foundation spigf
itself as the beneficiary. The Library Foundatimteives distributions from the Wyoming Community
Foundation which approximate the earnings on tkestments held on the Library Foundation’'s behdlfe
Wyoming Community Foundation may substitute anob@eficiary in place of the Library Foundationostal
the Library Foundation cease to exist or if theggaing board of the Wyoming Community Foundatiotego
that support of the Library Foundation is not neeeg or is inconsistent with the needs of the comitg. No
other explicit variance power was granted in cogfiom with the transfer. Financial Accounting Stards
Board (FASB) ASC 958-605-50-4 requires those tremstl assets to be reported on the Library Foumdati
books at fair value, which was $245,039 and $2Z5#&¥ of June 30, 2013 and June 30, 2012, respgctase
beneficial interest in assets held by others.

Note 9. Defined Benefit Pension Plan

The County's full-time employees participate in #Myoming Retirement System (System), a cost-sharing
multiple employer public employee retirement systefthe Plan provides retirement benefits at agevigh
early retirement options available. The Plan glswvides disability and death benefits. Benefitsestablished

by State statute. The System issues a publiclijad@ financial report that includes financialtstaents and
required supplementary information. That repori/rha obtained by writing to Wyoming Retirement 8yst
6101 Yellowstone Road, Suite 500, Cheyenne, Wyor@2@2 or by calling (307) 777-7691.

The System statutorily requires 14.12% of the cedegmployee's salary to be contributed to the @HAMf
which is paid by the County, and 17.2% of coveset €énforcement members’ salaries, of which 6.28%aid

by the law enforcement member. The County's dautions to the System for law enforcement membeds a
all other employees for the years ended June 303,20012 and 2011 were $2,335,434, $2,394,245, and
$2,452,811, respectively, equal to the requiredrimriions for each year.

Effective September 1, 2013, the employee coniobutill increase by 0.05% from 7.00% to 7.50%. In
September 2014, the employer contribution rate indtease by 0.05% from 7.12% to 7.62%. The Couwurilly
have the option to pay or not pay the additiongblegee contribution.

The component units’ contributions to the Systertluging the Airport, for the years ended June 3 3,
2012 and 2011 were $617,758, $635,165, $506,55p¢cctively, equal to the required contributions dach
year for regular employees.

The Airport's contributions to the System for trears ended June 30, 2013, 2012 and 2011 were $835,7
137,665, and $125,778, respectively, equal toaljaired contributions for each year for regular kyges and
85,402, 89,960, and $88,463, respectively, fomfea. The Airport also pays 100% of required contions
which are 14.12% for regular employees and 23.5%%rfemen.

Effective September 1, 2013, the employee coniobutvill increase by 0.50% from 7.00% to 6.50%. In

September 2014, the employer contribution rate indtease by 0.50% from 7.12% to 7.62%. The Couwurilly
have the option to pay or not pay the additiongblegree contribution.
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Note 10. Deferred Compensation Plans

As required by the Governmental Accounting StansldBdard Statement No. 3Accounting and Financial
Reporting for Internal Revenue Code Section 45%ied Compensation Planthe County does not include
assets in deferred compensation plans in the Cauittgncial statements. The County’s 457 planwtoent, in
compliance with the Internal Revenue Code, requateassets of the two deferred compensation pidfiesed

to its employees to be held in trust for the exgridbenefit of the participants and their benefiei The
plans, available to all full-time employees (excémt employees of the Weed and Pest Control), germi
employees to defer a portion of their salary. Tans are fully funded by the County. The deferred
compensation and accumulated earnings thereontisw@able to employees until termination, retiest)
death, or unforeseeable emergency.

Note 11. County Equity
The following table outlines the specific purpostails of the governmental fund balances of then@ou

County Roa Drug
Genere Constructiol Courn
Func Func Func Totals
Fund balance:
Nonspendabls
Inventory $ 83,353 $ - $ - $ 83,353
Prepaid insurance - C( 118,14. - - 118,14.
Restricted for
Road constructic - 4,984,13 - 4,984,13
Drug cour - 162,65 162,65
Construction of crimini
justice facilitie: 944,09( - - 944,09(
Parks - water and sev 118,92: - - 118,92:
Committed to
Perpetual care of or
cent project 2,257,879 - - 2,257,87
Natrona County Detentic
Center Joint Powers Bo: 53,767 - - 53,76°
Hall of Justice Joint Powe
Boarc 101,280 - - 101,28
Transportation Departme
Road Fund 5,599,358 - - 5,599,35:
Assigned tc
Emergency reserv 7,500,000 - - 7,500,00!
Planned capital projec 9,845,948 - - 9,845,94
Unassigne! 2,150,69. - - 2,150,69.
Totals $ 28,773,430 $ 4,984,137 $ 162,652 $ 33,920,219
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Note 12. Commitments and Contingencies

Contingencies

There are several lawsuits pending against the {@dan various reasons. The outcome and eventaidility

to the County, if any, in these cases is not knatiis time; however, management and legal colestizhate
the potential claims against the County, not caydrg insurance, resulting from such litigation wabulot
materially affect the basic financial statementthef County.

Note 13. Risk Management Programs

The County is exposed to various risks of losstedldo torts; theft of, damage to, and destructibassets;
error and omissions; injuries to employees; andmatisasters. As a result of these and othks,ritie County
participates in Wyoming Association of Risk Managem(WARM), a management risk pool and WARM
property insurance pool. Assessments for premiomsetroactive premiums are based on each member's
payroll costs in relation to the total payroll ogif all members. Historically, the County's pdytwas
represented approximately 12.9% of the total paywblall participants in the pool. The Coveragmitiis
$10,000,000, which also includes various sub-limif$aims have not exceeded coverage amounts infaine

last three years. Premiums paid to WARM by ther@ptotaled $485,549 and $331,353 for the yeare@nd
June 30, 2013 and 2012, respectively.

The County also participates in two other statenspred, risk management programs under the Workers’
Compensation Act and Unemployment Compensation Act.

Wyoming Statute §27-14-101 created the Wyoming Wi@kCompensation Act which is administered as an
enterprise fund by the State of Wyoming. All enyels within the State of Wyoming are participanitshis
plan with only a few exceptions. This Act provides the payment of benefits to employees for jelated
injuries and diseases through the Workers' Compiensgaund. This Act provides general protecticonirsuits
filed by employees against the County. The Coumgkes monthly payments to the Department of
Employment, State of Wyoming. This amount is bagedsalaries and is a split rate between hazardods
non-hazardous positions. Amounts paid by the Gotmthe State for Workers' Compensation duringalis
year 2013 and 2012 were approximately $359,78588,772, respectively.
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Note 13. Risk Management Programs (Continued)

The County also provides health care benefits fiongry government and component unit employeesdedn
this program, the County is insured under a stgp-fwlicy for individual claims exceeding $100,(&0 year.
Premiums paid for stop-loss insurance were $406at@B$345,521 respectively, for the years ended 30n
2013 and 2012. Estimated medical claims are catledlby the plan administrator based on past gator
experience and current economic events. Claimsisually paid within one year of submission. Chemnn

the County's health care risk management liabditying the years ended June 30, 2013 and 2012sare a
follows:

2013 2012
Health care risk management liability, beginninye#r $ 407,500 $ 440,000
Claims incurred (4,343,392) (3,259,259)
Claims paid 4,243,392 3,226,759
Health care risk management liability, end of year $ 07,300 $ 407,500

Insurance settlements during the last three figears have not exceeded the County's insurancaagee

There has been no significant change in insuraoeerage or the County's risk management programsgiu
the year ended June 30, 2013.

Note 14. Investment Pool

The Natrona County Investment Pool makes investsnemtbehalf of many governmental entities. Investse
made on behalf of the County or the component warigsreported in the appropriate individual fun@nly
investments held for external participants are mepbin the Investment Pool Trust Fund.

Following is the condensed financial information fioee Natrona County Investment Pool:

Primary Component External
Government Units Participants Total
Statement of Financial Position
Investments $ 2,620,174 $ 585,248 $1,709,436 $4,914,858
Net position, reserved for
external pool participants - - 1,709,436 1,709,436
Net position, unreserved 2,620,174 585,248 - 3,205,422
Total net position $ 2,620,174 $ 585,248 $1,709,436 $4,914,858
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Note 14. Investment Pool (Continued)

Primary Component External
Government Units Participants Total

Statement of Changes in Net Position

Investment income (loss) $ (48,619) $ (10,764) $ (32,267) $ (91,650)
Contributions from participants 9,812 - 1,188,220 1,198,032
Distributions to participants (35,000) - (900,000) (935,000)

Increase (decrease) in net position (73,807) (10,764) 255,953 171,382
Net position, beginning 2,693,981 596,012 1,453,483 4,743,476
Net position, ending $ 2,620,174 $ 585248 $1,709,436 $4,914,858

All investments of the Natrona County InvestmentlPare reported at fair value which is determinetkast
annually through market quotes. Each participaptsition in the investment pool is calculated Ihe t
proportion of the cost of their contribution to ttwtal funds invested in the pool multiplied by theols total
fair value as of any specific date. During theryeaded June 30, 2013, the County did not providebtain
any legally binding guarantees to support the valtighe participant's shares. The following scHedu
summarizes the holdings of the investment pooffdsiwe 30, 2013:

Carrying Fair
Value Value
Cash deposi $ 2,314,885 $ 2,314,885
FHLB, interest rates at 1.00 % to 2.05%, maturifg?7 1,195,000 1,130,498
FNMA, interest rates at .05% to 2.50%, maturing8 1,100,000 1,055,159
GNMA pass thru pool, interest at 4.5%, maturing3 187,925 187,08t
FNMA pass thru pool, interest at 6.5%, maturing6 5,662 6,48¢
FNMA quarterly calls, interest at .70, maturing 2 225,247 220,74
Total investmen $ 5,028,719 $ 4,914,858
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Note 15. Related Organizations

The County provided revenues to various componeris uwduring the fiscal year ended June 30, 2013.
Following are the amounts provided and the assegtiamounts payable to these component units asef3D,

2013.

Amounts

Revenues Payable

Provided June 30, 2013
Natrona County Weed and Pest Control $ - $ 19,688
Natrona County Fair 621,243 -
Natrona County Public Library 2,412,094 -
City of Casper/Natrona County Health Department 613, -
Community Action Partnership 203,666 6,628
Note 16. Prior Period Adjustments

In the year ended June 30, 2013, the County addipéegdrovisions contained in the Governmental Actiog
Standards Board Statement No. @&ms Previously Reported as Assets and Liabilitidsese provisions
change the accepted accounting for costs of issuamong other items. Costs of issuance associateda
bond offering were deferred in the past and amexditizver the life of the bonds. The new provisigtiire the
costs to be expensed when incurred. In the yeamglEmentation, all financial information presehis to be
restated to the new required presentation. In imagliprepaid insurance costs are to be reportethasset and
recognized as an expense in a systematic and ahtinner of the duration of the related debt. ifisarance
costs had previously been expended in the goveramé&md financial statements. Implementing GASB
Statement No. 65 resulted in changes to informairemiously reported.

The fund balances of the general fund and the gowwad construction have also been restated due to
expenditures of $37,010 and revenues of $16,756¢@ads the general fund rather than the county road
construction fund. The fund balance of the genémt increased $20,255, while the fund balanc¢hef
county road construction fund decreased $20,2%brasult of the prior period adjustment. The rssof these
changes, as well as the changes due to the imptatienof GASB Statement No. 65 are as follows:

Government-wide financial statements:

Governmental
Activities
Net position, beginning of year - as previouslyomred $ 211,023,955
Prior period adjustment (107,815)
Net position, beginning of year - as restated $ 210,916,140
Costs of issuance and other related costs - agopsdy reported $ 235,802
Prior period adjustment (107,815)
Costs of issuance and other related costs - eedst $ 127,987
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Note 16. Prior Period Adjustments (Continued)

Governmental fund financial statements:

County Road
General Fund Construction Fund

Fund balance, beginning of year - as previouslpntegl $ 23,726,707 $ 5,071,911
Increase in prepaid insurance 127,987 -
Increase (decrease) to correct postings to funds 2580, (20,255)

Fund balance, beginning of year - as restated $ 230894 % 5,051,656

In addition, the capital assets and net positiothefCity of Casper/Natrona County Health Departnvesre
restated due to expensing a vehicle which shoula Heeen capitalized in the prior year. Machinend a
equipment increased $22,965, accumulated dep@tiati equipment and machinery increased $1,914nand
position increased $21,051 as a result of the peéoiod adjustment.

Unearned revenue and net position for the Commufdion Partnership were restated due to customer
deposits for the LifeSteps Campus that were recbate revenue rather than liabilities. Unearnecmae
increased $13,068 and net position decreased $a%a result of the prior period adjustment.

Note 17. Standards Issued, But Not Yet Implemented

As of June 30, 2013, the Governmental Accountiran&airds Board had issued the following standardshwh
the County will implement in its 2015 fiscal year.

Governmental Accounting Standards Board Statememt &8, Accounting and Financial Reporting for
Pensions—an amendment of GASB Statement Nea2Tssued to improve accounting and financial méapp

by state and local governments for pensions. b amsproves information provided by state and local
governmental employers about financial supportpfemsions that is provided by other entities. Thate®nent
results from a comprehensive review of the effertass of existing standards of accounting and ¢iahn
reporting for pensions with regard to providing idem-useful information, supporting assessments of
accountability and interperiod equity, and creatdglitional transparency. Management has not adedl its
assessment of the effect of implementing this quida
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NATRONA COUNTY, WYOMING

NOTES TO FINANCIAL STATEMENTS
June 30, 2013

Note 18. Subsequent Events
Subsequent to year end, the County entered intfollo&ing contracts/agreements:

Project Contractor Amount
Alcova reservoir secondary access road Construgiahnologies $ 316,564
Construction of Robertson Road WYDOT 495,772
Courthouse boiler upgrade Johnson Controls 185,000
Chip sealing and crack sealing roads Knife River 5,194
Ag building fire alarm replacement API Systems 54,594
Okie Beach earth work improvements Andreen Hunt 48,7

In addition, Natrona County International Airporteeuted an Airport Improvement Grant of $6,568,8@3
August 27, 2013, as well as an Aeronautics grai262,748 on September 10, 2013. The Airport execa
contract to perform the work with Hedquist Constiart on September 13, 2013 for $6,796,027.
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NATRONA COUNTY, WYOMING

REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2013

Infrastructure Assets Reported Using the Modified Aproach

The County accounts for its infrastructure assetsguthe modified approach. The infrastructuresegia of the
road subsystem and the bridge subsystem.

The County manages its road network with an assa#saystem under a contract with an outside paftye

network is assessed every three years, with thé maosnt assessment completed in fiscal year 20h2.roads
may be rated as being in standard or substandaditiom. Standard paved roads will not need megpairs
for 8 to 20 years. Substandard paved roads watlmeajor repairs within 0 to 7 years. Standardejreoads
will not need major repairs for 4 years. Substamdgavel roads will need major repairs within Gltgears due
to not having the proper structural base. Theo¥dlhg table outlines condition levels, relative aning life,

and maintenance/rehabilitation required for paved gravel roads as determined by the outside pelntgh

prepared the detailed condition survey for the @aun

Paved Roads

Pavement Relative Remaining Life Maintenance/Reltatidn
Condition No. Prior to Rehabilitation Required

85 - 100 12 to 15 years Minimal - minor patching anack sealing

80 -84 10 to 12 years Some - slurry seal or thiarfasing

70-79 8 to 10 years Routine - slurry seal, thithtok resurfacing

60 - 69 6 to 8 years Increasing - thicker resurfacing, surface replacegraad possibly some
subgrade stabilization

40 -59 3 to 6 years High - surface replacement, base reconstructiorpasdibly some subgra
stabilization

10 -39 Less than 3 years Very high - total recosivn with subgrade preparation

Gravel Roads

Surface Relative Remaining Life Maintenance/Rehiidin
Condition No. Prior to Rehabilitation Required
85-100 12 to 15 years Minimal - some grading
80-84 10 to 12 years Some - moderate grading
70-79 8 to 10 years Thick to thin layer of gravel and potential for sssub base reconstruction
and recompaction
60 - 69 6 to 8 years Potential reshaping, gravelraodmpactoin
40 - 59 3to 6 years Some sub base reconstructiamelgand recompaction
10- 39 Less than 3 years Total sub base reconstnjctishaping, gravel and reconstruction
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NATRONA COUNTY, WYOMING

REQUIRED SUPPLEMENTARY INFORMATION (CONTINUED)
JUNE 30, 2013

Infrastructure Assets Reported Using the Modified Aproach (Continued)

Effective July 1, 20086, it is the County’s poliay maintain its paved roads with at least 25% ratedtandard
and to maintain its gravel roads with at least 2i®ed as standard. Standard includes pavemergigrav
condition numbers 70 and above. The County addeatiditional category of dirt/unimproved roads whare
not assessed or maintained. The number of milggeéd and gravel rated standard and substandarasar

follows:

Paved Gravel Dirt/Unimproved
2013
Condition Rating Miles Percent Miles Percent Miles Petcen
Standard
85 - 100 15 4.9% 4 1.6% - 0.0%
80-84 32 7.4% 2 3.4% - 0.0%
70-79 50 24.6% 25 18.8% - 0.0%
Sub-standard
60 - 69 39 25.0% 25 40.4% - 0.0%
40-59 10 36.3% 42 35.3% - 0.0%
10- 39 - 1.8% 182 0.4% - 0.0%
Unimproved - 0% - 0% 352 100%
14€ 100% 28C 100% 352 100%
Paved Gravel Dirt/Unimproved
2012
Condition Rating Miles Percent Miles Percent Miles Petcen
Standard
85 -100 15 4.9% 4 1.6% - 0.0%
80 -84 32 7.4% 2 3.4% - 0.0%
70-79 50 24.6% 25 18.8% - 0.0%
Sub-standard
60 - 69 39 25.0% 25 40.4% - 0.0%
40-59 10 36.3% 42 35.3% - 0.0%
10- 39 - 1.8% 182 0.4% - 0.0%
Unimproved - 0% - 0% 352 100%
14€ 100% 28C 100% 352 100%
Paved Gravel Dirt/Unimproved
2011
Condition Rating Miles Percent Miles Percent Miles Petcen
Standard
85 - 100 7 4.9% 4 1.6% - 0.0%
80-84 11 7.4% 10 3.4% - 0.0%
70-79 35 24.6% 53 18.8% - 0.0%
Sub-standard
60 - 69 36 25.0% 113 40.4% - 0.0%
40-59 52 36.3% 99 35.3% - 0.0%
10- 39 3 1.8% 1 0.4% - 0.0%
Unimproved - 0% - 0% 352 100%
14z 100% 28C 100% 352 100%
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REQUIRED SUPPLEMENTARY INFORMATION (CONTINUED)
JUNE 30, 2013

Infrastructure Assets Reported Using the Modified Aproach (Continued)

The County's bridges are monitored by the StateMyoming. The State uses a comprehensive bridge
management system (PONTIS) to assist in managlrnyidbes within the State. Each bridge is inspecit

items, including dimensions, clearances, alignmemtterway data and structural condition. The $tmat
condition is evaluated by using structural elemenEach component of the bridge (girders, deckingi
columns, piling, etc.) is assigned an element d&edcbndition of each element is evaluated basesewaral
condition assessments. The element data is ceaveéot NBI ratings using a conversion program. The
structure’s NBI data is then used to determinauticiency rating. The sufficiency rating is calated by the
Federal Highway Administration, and bridges witbufficiency rating of 80 or less and classifiedst@acturally
deficient and/or functionally obsolete are put ba Federal Highway Administration Selection LiBtunctional
obsolescence is a measure of the suitability obtidge to provide for requirements of traffic batthand under
the structure. Structural deficiency is a meastithe condition of the structural elements andahiity of the
bridge to carry the anticipated loads. Bridgeseaping on the Selection List are considered defici@hereas
those not on the list, are considered acceptalbihe bridge subsystem condition assessment is dang gear.
The County’s policy is to maintain 55% of bridgedarderline or better condition.

Using the BMS/NBI conversion program, the NBI datgplied by the State of Wyoming to the Federal
Highway Administration results in the Selectiontl@ondition Rating is as follows:

201z 201z 2011
Condition Ratin Bridge: Percer Bridge: Percer Bridge: Percer
Acceptable (80 to 100 poin 12 50% 11 46% 10 42%
Borderline (50 to 80 point 6 25% 6 25% 7 29%
Deficient (less than 50 poin 6 25% 7 29% 7 29%
24 100% 24 100% 24 100%

The County's estimated maintenance and preservatipenditures on infrastructure assets as compared
actual expenditures on the budgeted expenditutiesvin

2013 2012 2011 2010 2009
Estimated maintenance and preservation
expenditures $ 4,938,727 $ 4,414,935 $ 3,381,031 $ 3,320,223 $ 3,958,625
Actual maintenance and preservation
expenditures 2,914,896 4,300,637 2,372,212 2,281,416 3,717,206

$ (2023831) $ (114298) $ (1,008819) $ (1,038807) $ (241,419)
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NATRONA COUNTY, WYOMING
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INURD
BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND
Year Ended June 30, 2013

Variance With

Original Final Final Budget
Budget Budget Actual Positive (Negative)
Revenues
Taxes $ 27,070,039 $ 27,385354 $ 29,122939 $ 1,737,585
Licenses and permits 1,259,495 1,259,495 1,519,660 260,165
Intergovernmental 2,745,492 2,745,492 7,426,415 4,680,923
Charges for services 3,033,032 3,033,032 4,091,749 1,058,717
Investment income 35,000 35,000 (62,975) (97,975)
Miscellaneous 809,900 809,900 1,006,597 196,697
Total revenues 34,952,958 35,268,273 43,104,385 7,836,112
Expenditures
Current
Agriculture 239,295 242,654 229,545 13,109
Assessor 854,084 867,312 799,242 68,070
Clerk 1,525,875 1,543,649 1,483,922 59,727
Coroner 372,852 378,361 361,283 17,078
Clerk of Court 1,579,752 1,593,585 1,425,362 168,223
Commissioners 23,346,523 17,001,953 14,158,339 2,843,614
Information technology 1,473,460 1,482,930 1,320,288 162,642
One percent 2,780,509 2,780,509 972,443 1,808,066
Road and bridge 3,757,209 3,811,873 3,226,879 584,994
Sheriff 14,255,816 14,420,463 13,727,537 692,926
Treasurer 806,739 819,367 724,698 94,669
Total expenditures 50,992,114 44,942,656 38,429,538 6,513,118
Net change in fund balar $ (16,039,156) $ (9,674,383) 4,674,847 $ 1,322,994
Fund balance - beginning of year 25,998,630
Fund balance - end of year $ 30,673,477

See accompanying note to required supplementasyniation
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NATRONA COUNTY, WYOMING

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2013

Note 1. Explanantion of Differences Between BudgataBasis and GAAP Basis

The County’s budgets and related appropriationpagpared on a basis of cash receipts and castrsishents
whereas the County’s financial statements are peepan accordance with generally accepted accogintin
principles (GAAP). The adjustments necessary taved the budgetary basis revenues and expenditares
GAAP basis revenues and expenditures of the gehardlare as follows.

Revenue General Fun
Actual amounts (budgetary basis) from the ScheduRevenues, Expenditul
and Changes in Fund Balance - Budget and A $ 43,104,385
Difference - Budget Basis to GA/
Accrual of accounts receival (109,607)
Accrual of taxes receivat 176,461
Accrual of grants receivak (3,426)
Accrual of investment incor (60,856)

Total revenue as reported on the Statement of RegExpenditures, a
Changes in Fund Balances - Governmental F $ 43,106,957

Expenditure
Actual amounts (budgetary basis) from the ScheduRevenues, Expenditul

and Changes in Fund Balance - Budget and A $ 38,429,538
Difference - Budget Basis to GA/
Accrual of accounts payal (227,793)
Accrual of interest expen 6,731

Total expenditures as reported on the StatemeRewénues, Expenditures, i
Changes in Fund Balances - Governmental F $ 38,208,476
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NATRONA COUNTY, WYOMING

NATRONA COUNTY COURT SUPERVISED TREATMENT PROGRAM
STATEMENT OF CASH RECEIPTS AND CASH DISBURSEMENTS
Year Ended June 30, 2013

Program
State Income Total
CASH RECEIPTS
State funds 379,447 $ - $ 379,447
Program income - 38,284 38,284
Total cash receipts 379,447 38,284 417,731
CASH DISBURSEMENTS
Administrative 8,841 772 9,613
Client supplies 5,903 - 5,903
Drug testing contract - 19,239 19,239
Insurance 24,938 - 24,938
Medicare 3,416 - 3,416
Office equipment 3,280 - 3,280
Office lease 30,068 2,733 32,801
Office supplies 3,399 - 3,399
Program evaluation 2,627 643 3,270
Program materials 2,920 - 2,920
Salaries 236,741 - 236,741
Social security 14,604 - 14,604
Telephone equipment 4,424 - 4,424
Telephone line charges 3,728 - 3,728
Travel 13,044 1,312 14,356
Unemployment 2,325 264 2,589
Workers' compensation 5,883 533 6,416
Wyoming retirement 32,681 - 32,681
Total cash disbursements 398,822 25,496 424,318
Increase (decrease) in cash (19,375) 12,788 (6,587)
Cash balance held by general fund, beginning 14,532 134,987 149,519
Cash balance held by general fund, ending $ (4,843% 147,775 % 142,932

69



NATRONA COUNTY, WYOMING

COMBINING STATEMENT OF NET POSITION
NATRONA COUNTY PUBLIC LIBRARY
June 30, 2013

Natrona
Natrona County
County Public
Public Library
Library Foundation Total
ASSETS
Cash and cash equivalents $ 638,235 $ 127,208 $ 765,443
Investments 95,491 - 95,491
Beneficial interest in assets held by others - 245,039 245,039
Property and equipment 1,854,116 1,500,000 3,354,116
Restricted investments - 1,972,798 1,972,798
Total assets 2,587,842 3,845,045 6,432,887
LIABILITIES
Accounts payable and accrued liabilities 224,301 25 224,326
Noncurrent liabilities
Due within one year 17,476 - 17,476
Due in more than one year 92,326 - 92,326
Total liabilities 334,103 25 334,128
NET POSITION
Invested in capital assets 1,854,116 1,500,000 3,354,116
Restricted for permanent endowments by donors - 1,972,798 1,972,798
Unrestricted 399,623 372,222 771,845
Total net assets $ 2,253,739 $ 3,845,020 $ 6,098,759
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NATRONA COUNTY, WYOMING
COMBINING STATEMENT OF ACTIVITIES
NATRONA COUNTY PUBLIC LIBRARY
Year Ended June 30, 2(C

Program Revenu

Operatint Capita
Charges fc Grants an Grants an
Expense Service: Contribution:  Contribution:

Component Unit
Natrona County Public Libra $ 2633328 % 46,629 $2,628,195 $ 8,799
Natrona County Publ
Library Foundatio 128,293 - - -

$ 2,761,621 $ 46,629 $ 2,628,195 $ 8,799

General revenu
Miscellaneous revenu
Contributions to permanent endowir
Unrestricted investment earnin

Total general revenues
Change in net positit
Net position - beginning of ye

Net position - end of ye
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Net (Expense) Revenue and Changes in Net Pc

Natrons Natrona
County County Publi
Public Library
Library Foundatiol Totals
$ 50,295 $ - $ 50,295
- (128,293) (128,293)
50,295 (128,293) (77,998)
1,172 19,308 20,480
- 90,665 90,665
(1,272) 272,630 271,358
(100) 382,603 382,503
50,195 254,310 304,505
2,203,544 3,590,710 5,794,254
$ 2,253,739 $ 3,845,020 $ 6,098,759
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NATRONA COUNTY, WYOMING

COMBINING STATEMENT OF NET POSITION
NATRONA COUNTY FAIR

ASSETS
Cash and cash equivalents
Accrued interest receivable
Accounts receivable
Property and equipment
Restricted investments
Total assets

LIABILITIES
Accounts payable and accrued liabilities
Noncurrent liabilities
Due in more than one year
Total liabilities

NET POSITION
Invested in capital assets
Restricted by donors for arena
Unrestricted

Total net position

June 30, 2013

Central
Wyoming
Natrona Sports
County Foundation
Fair Executrust Total
$ 223,082 $ 29,196 $ 252,278
192 447 639
3,701,666 - 3,701,666
348,454 479,455 827,909
4,273,394 509,098 4,782,492
6,439 - 6,439
42,409 - 42,409
48,848 - 48,848
3,701,666 - 3,701,666
348,454 479,455 827,909
174,426 29,643 204,069
$ 4,224,546 $ 509,098 $ 4,733,644
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NATRONA COUNTY, WYOMING
COMBINING STATEMENT OF ACTIVITIES
NATRONA COUNTY FAIR
Year Ended June 30, 2(C

Program Revenu

Operatiny Capita

Charges fc Grants an Grants an

Expense Service Contribution:  Contribution:
Component Units
Natrona County Fair $ 1,621,701 $ 786,991 $ 566,100 $ 55,143
Central Wyoming Sports

Foundation Executrust 5,604 - - -

$ 1,627,305 $ 786,991 $ 566,100 $ 55,143

General revenues

Unrestricted investment earnings

Total general revenues
Change in net position
Net position - beginning of year

Net position - end of year

74



Net (Expense) Revenue and Changes in Net Pc

Centra
Wyoming
Natron: Sportt
County Foundatiol
Fair Executrus Totals
$ (213,467) $ - $ (213,467)
- (5,604) (5,604)
(213,467) (5,604) (219,071)
1,640 6,155 7,795
1,640 6,155 7,795
(211,827) 551 (211,276)
4,436,373 508,547 4,944,920
$ 4224546 $ 509,098 $ 4,733,644
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NATRONA COUNTY, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INUND BALANCE
NATRONA COUNTY WEED AND PEST CONTROL

BUDGET AND ACTUAL (BUDGETARY BASIS - NON-GAAP)
Year Ended June 30, 2013

Revenue
Taxe:!
Intergovernment;
Charges for servic
Investment inconr
Miscellaneou
Total revenue

Expenditure
Conservation of natur:
resource
Capital outla
Total expenditure

Net change in fur
balanci

Fund balance - beginning of y

Fund balance - end of y¢

Variance Witl

Budget Amount Final Budge
Original Final Actual Positive (Negative
$ 913,299 $ 913,299 $ 1,485,348 $ 572,049
14,830 14,830 14,178 (652)
222,000 222,000 263,492 41,492
4,000 4,000 2,639 (1,361)
4,000 4,000 1,510 (2,490)
1,158,129 1,158,129 1,767,167 609,038
2,002,649 2,002,649 1,406,649 596,000
169,500 274,500 218,781 55,719
2,172,149 2,277,149 1,625,430 651,719
$(1,014,020) $(1,119,020) 141,737 $ 1,260,757

974,152
_$ 1115889
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NATRONA COUNTY, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INURD BALANCE
NATRONA COUNTY FAIR
BUDGET AND ACTUAL (BUDGETARY BASIS - NON-GAAP)
Year Ended June 30, 2013

Variance Witl
Budget Amounts Final Budge
Original Final Actual Positive (Negative
Revenue
Intergovernmente $ 612,100 $ 612,100 $ 621,243 $ 9,143
Charges for servic 749,000 749,000 786,991 37,991
Investment incornr 2,000 2,000 639 (1,361)
Total revenue 1,363,100 1,363,100 1,408,873 45,773
Expenditure
Recreatio 1,317,100 1,372,100 1,363,721 8,379
Capital outla 46,000 46,000 46,252 (252)
Total expenditure 1,363,100 1,418,100 1,409,973 8,127
Net change in fur
balanc $ - $ (55,000) (1,200) $ 53,900
Fund balance - beginning of y 594,766
Fund balance - end of v $ 593,666
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NATRONA COUNTY, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INURD BALANCE
NATRONA COUNTY PUBLIC LIBRARY
BUDGET AND ACTUAL (BUDGETARY BASIS - NON-GAAP)
Year Ended June 30, 2013

Variance Witl
Budget Amounts Final Budge
Original Final Actual Positive (Negative
Revenue
Intergovernment: $ 2,597,515 $ 2,652,195 $ 2,628,195 $ (24,000)
Charges for servic 42,000 42,000 46,629 4,62¢
Investment incornr 5,000 5,000 484 (4,516)
Miscellaneous reven 11,561 11,561 1,172 (10,389)
Total revenue 2,656,076 2,710,756 2,676,480 (34,276)
Expenditure
Recreatio 2,698,406 2,719,086 2,618,573 100,513
Capital outla 16,000 47,000 53,007 (6,007)
Total expenditure 2,714,406 2,766,086 2,671,580 94,506
Net change in fur
balanc $ (58,330) $ (55,330) 4,900 $ 60,230
Fund balance - beginning of y 527,67.
Fund balance - end of vt $ 532,573
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NATRONA COUNTY, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INURD BALANCE
CITY OF CASPER/NATRONA COUNTY HEALTH DEPARTMENT
BUDGET AND ACTUAL (BUDGETARY BASIS - NON-GAAP)
Year Ended June 30, 2013

Variance Witl
Budget Amounts Final Budge
Original Final Actual Positive (Negative
Revenue
Intergovernment: $ 2,092,554  $ 2,092,554 $ 2,073,087 $ (19,467)
Charges for servic 731,947 731,947 693,048 (38,899)
Investment incorn 2,000 2,000 2,886 886
Miscellaneou 1,200 1,200 10,618 9,418
Total revenue 2,827,701 2,827,701 2,779,639 (48,062)
Expenditure
Health and welfal 3,298,416 3,298,416 3,076,256 222,160
Capital outla 76,800 76,800 46,235 30,565
Total expenditure 3,375,216 3,375,216 3,122,491 252,725
Net change in fur
balanc $ (547,515) $ (547,515) (342,852) % 204,663
Fund balance - beginning of y 1,976,667
Fund balance - end of vt $ 1,633,815
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NATRONA COUNTY, WYOMING

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES INUND BALANCE
COMMUNITY ACTION PARTNERSHIP

BUDGET AND ACTUAL (BUDGETARY BASIS - NON-GAAP)
Year Ended June 30, 2013

Revenue
Intergovernmental reven
Investment incon
Miscellaneous reven

Total revenue

Expenditure
Health and welfal
Capital outla
Total expenditure

Net change in fur
balanc

Fund balance - beginning of y

Fund balance - end of y«

Variance Witl
Budget Amounts Final Budge
Original Final Actual Positive (Negative
$ 1,880,619 $ 1,870,222 $ 1,749,385 $ (120,837)
- - 31 31
205,801 205,801 182,059 (23,742)
2,086,420 2,076,023 1,931,475 (144,548)
2,091,195 2,080,798 1,965,120 115,678
3,000 3,000 609 2,391
2,094,195 2,083,798 1,965,729 118,069
$ (7,775)  $ (7,775) (34,254) % (26,479)
112,841
$ 78,587
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NATRONA COUNTY, WYOMING

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2013

Federal
CFDA Grantor's Project
Federal Grantor Program Title Number Number Expenditures
U.S. Department of Housing and Urban Development
Passed through Wyoming Department of Health
Emergency Shelter Grants Program 14.231 13.ESG-05-NTRCAP $ 34,871
Passed through City of Casper Housing Authority
Supportive Housing Program 14.235 WY0002B8T001003 34,292
Supportive Housing Program 14.235 WY0002B8T001104 76,399
110,691
Passed through Wyoming Business Council
ARRA - Homeless Prevention and Rapid
Re-Housing Program (HPRP) 14.257 n/a 250
Total U.S. Department of Housing
and Urban Development 145,812
U.S. Department of Justice
Passed through the Wyoming Department of Familyi€es
Juvenile Accountability Block Grants 16.523 n/a 28,37
Passed through Wyoming Division of Victim Services
Violence Against Women Act 16.588 13-DOT-NAT-HM-HMP13 2,011
Direct
Bulletproof Vest Partnership Program 16.607 n/a 5,675
Equitable Sharing 16.922 n/a 1,116
Total U.S. Department of Justice 34,173
U.S. Department of Transportation
Passed through Wyoming Department of Transportation
Interagency Hazardous Materials Public Sector
Training and Planning Grants 20.703 n/a 582
Total U.S. Department of Transportation 582
U.S. Department of Health and Human Services
Passed through National Association of County
and City Health Officials
Medical Reserve Corps Small Grant Program 93.008 n/a 5,680
Passed through Wyoming Department of Health
Public Health Emergency Preparedness 93.069 n/a 251,06
Passed through the University of Colorado at Denver
AIDS Education and Training Centers 93.145 FY11.163.0 155,857
Consolidated Health Centers - Health Care for theeless 93.224 H80CS02330-10-00 413,759
(Continued)

See accompanying notes to the Schedule of Expeeslitd Federal Awards
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NATRONA COUNTY, WYOMING

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINAD)
Year Ended June 30, 2013

Federal
CFDA Grantor's Project
Federal Grantor Program Title Number Number Expenditures
U.S. Department of Health and Human Services (@aet)
Temporary Assistance for Needy Families Cluster
Passed through Wyoming Department of Health
Temporary Assistance for Needy Families 93.558 n/a Jpirsss]
Passed through Wyoming Department of Family Sesvice
Temporary Assistance for Needy Families 93.558 n/a ,8678
Total Temporary Assistance for Needy Families @lust 232,037
Community Services Block Grant Cluster
Passed through Wyoming Department of Health
Community Services Block Grant 93.569 CSBG.NTR1209 3653,
Community Services Block Grant 93.569 CSBG.NTR1309 1,833
Community Services Block Grant 93.569 CSBGSANTR1207 9,000
Total Community Services Block Grant Cluster 453,898
Passed through Wyoming Department of Health
HIV Prevention Activities - Health Department Based 93.940 n/a 938
National Bioterrorism Hospital Preparedness Program 93.889 n/a 5,000
Total U.S. Department of Health and Human Services 1,518,231
Corporation for National and Community Service
Direct
Volunteers in Service to America 94.013 n/a 483
Total Corporation for National and Community Seevic 483
Executive Office of the President
Passed through Wyoming Division of Criminal Invgation
High Intensity Drug Trafficking Areas Program 95100 G12RMO0012A 37,785
High Intensity Drug Trafficking Areas Program 95100 G13RMO0012A 38,821
Total Executive Office of the President 76,606
U.S. Department of Homeland Security
Passed through Wyoming Office of Homeland Security
Emergency Management Performance Grants 97.042 12-GPD-NAT-EM-GCF12 30,000
30,000
Passed through Wyoming Office of Homeland Security
Interoperable Emergency Communications 97.055 10-GDP-NAT-IE-CGP10 15,235
15,235
(Continued)

See accompanying notes to the Schedule of Expeeslitd Federal Awards
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NATRONA COUNTY, WYOMING

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINAD)

Year Ended June 30, 2013

Federal
CFDA Grantor's Project
Federal Grantor Program Title Number Number Expenditures
U.S. Department of Homeland Security (Continues)
Passed through Wyoming Office of Homeland Security
Homeland Security Grant Program 97.067 09-GPD-NAT-CC-HCC9 $ 661
Homeland Security Grant Program 97.067 10-GPD-NAT-CC-HCC10 6,220
Homeland Security Grant Program 97.067 10-GPD-NAT-SC-HSG10 119,780
Homeland Security Grant Program 97.067 11-GPD-NAT-SC-HSG11 146,151
Homeland Security Grant Program 97.067 10-GPD-NAT-LS-HLE10 23,839
Homeland Security Grant Program 97.067 11-GPD-NAT-LS-HLE11 27,434
Homeland Security Grant Program 97.067 12-GPD-NAT-LS-HLE12 1,399
Homeland Security Grant Program 97.067 10-GPD-NAT-LC-HLE10 6,433
Homeland Security Grant Program 97.067 11-GPD-NAT-LC-HLE11 1,725
333,642
Total U.S. Department of Homeland Security 378,877
Total Expenditures of Federal Awa $ 2,154,764

See accompanying notes to the Schedule of Expeeslitd Federal Awards
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NATRONA COUNTY, WYOMING

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL ARDS (CONTINUED)
JUNE 30, 2013

Note 1. Basis of Accounting

The accompanying schedule of expenditures of Fedarards includes the Federal grant activity ofrhiaa
County, Wyoming and is presented on the accruakbafsaccounting. The information in this schedide
presented in accordance with the requirements oB@N\tcular A-133,Audits of States, Local Governments,
and Non-Profit Organizations Therefore, some amounts presented in this stdheday differ from amounts
presented in, or used in the preparation of, th&cbiinancial statements. The schedule does ratde
expenditures of federal awards by the Natrona GoAirport, a component unit for which separate ficial
statements and schedule of expenditures of federatds were issued in accordance with paragrajii{ap0f
OMB Circular A-133Audits of States, Local Government and Non-Prafifa@izations

Note 2. CFDA No. 15.226 Payments in Lieu of TaxeBI(T)

To compensate local taxing units for the loss gésafrom Federally-owned and acquired lands, tHe®bf

the Secretary, Department of the Interior makeectlipayments to local governments that lost reapgnty
taxes because the jurisdiction contains eligiblesof PILT entittement land under public law 9782%s
amended, 31 U.S.C. 6901-6907. Payments are untedtas to use by local governments and the pnogsa
excluded from coverage under OMB Circular No. A-&onsequently, the program has been excludedtfiem
Schedule of Expenditures of Federal Awards and dbtrmination of major programs as there are no
expenditure or other requirements for the entitienpeogram. During the fiscal year ended June28@3, the
County recognized $3,342,853 of PILT entitlemeninasme.

Note 3. Subrecipients

Of the federal expenditures presented in the sdbgthe County provided federal awards to subreaoigi as
follows:

Federe Amoun
CFDA provided to
Federal Grantor Program Ti Numbe Subrecipient
Emergency Shelter Grants Prog 14.23: $ 29,354
Juvenile Accountability Incentive Block Gra 16.52¢ 28,31
Temporary Assistance for Needy Fami 93.55¢ 32,097
Community Services Block Gre 93.56¢ 44 ,35;
Total Expenditures of Federal Awa $ 134,117
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PORTER, MUIRHEAD, CORNIA & HOWARD

(A Corporation of Certified Public Accountants)

MC

123 West First Street  Suite 800 P.O.Box 2750 Casper, Wyoming 82602  (307) 265-4311 Fax (307) 265-5180

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTINGND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF THE BASIC FINANAL STATEMENTS PERFORMED
IN ACCORDANCE WITHGOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Natrona County, Wyoming
Casper, Wyoming

We have audited in accordance with auditing statedgenerally accepted in the United States of Acaesind
the standards applicable to financial audits coethiin Government Auditing Standardsssued by the
Comptroller General of the United States. therfaial statements of the governmental activities,aggregate
discretely presented component units, each disgreresented component unit, each major fund, dmed t
aggregate remaining fund information of Natrona i@guWyoming as of and for the year ended Jun€803,
and the related notes to the financial statemaritish collectively comprise Natrona County, Wyonigbasic
financial statements and have issued our reporedimnedated December 18, 2013. Our report includes
reference to other auditors, who audited the fir@rstatements of the Natrona County Internatigxigbort, a
discretely presented component unit of Natrona Gouwyoming, as described in our report on Natrona
County, Wyoming’s basic financial statements. THeigort does not include the results of the othulitar’'s
testing of internal controls over financial repogior compliance and other matters that are regpoote
separately by those auditors.

Internal Control over Financial Reporting

In planning and performing our audit of the finatatements, we considered Natrona County, Wygsin
internal control over financial reporting (interrantrol) to determine the audit procedures thatagupropriate
in the circumstances for the purpose of expressinmgopinions on the financial statements, but motthe
purpose of expressing an opinion on the effectisenef Natrona County, Wyoming's internal control.
Accordingly, we do not express an opinion on tHeaiveness of Natrona County, Wyoming’s internahtcol.

Our consideration of internal control over finahadiaporting was for the limited purpose describadthe
preceding paragraph and was not designed to iglaitifieficiencies in internal control over finaakreporting
that might be material weaknesses or significaficincies and therefore, material weaknesseggoifisant
deficiencies may exist that were not identified.owdver, as described in the accompanying schedule o
findings and questioned costs, we identified car@éficiencies in internal control that we considerbe
material weaknesses.
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To the Board of Commissioners
Natrona County, Wyoming
Page 2

A deficiency in internal contragéxists when the design or operation of a contoalsdnot allow management or
employees, in the normal course of performing tlaisigned functions, to prevent, or detect andectrr
misstatements on a timely basis.aterial weaknesss a deficiency, or a combination of deficiencies,
internal control such that there is a reasonab$sipdity that a material misstatement of the gtgifinancial
statements will not be prevented, or detected amtected on a timely basis. We consider the dsfities
described in the accompanying schedule of findamy$ questioned costs as item YB-2013-001 and YB201
002 to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance abouthe@h&latrona County, Wyoming's financial statemerts
free of material misstatement, we performed tekits @ompliance with certain provisions of lawegulations,
contracts, and grant agreements, noncompliance wiiich could have a direct and material effect ba t
determination of financial statement amounts. Hawge providing an opinion on compliance with those
provisions was not an objective of our audit, aocbadingly, we do not express such an opinion. rEselts of
our testes disclosed no instances of noncomplimncether matters that are required to be reportedeu
Government Auditing Standards

We noted certain matters we have reported to mamageof Natrona County, Wyoming in a separate rlette
dated December 18, 2013.
Natrona County, Wyoming’'s Response to Findings

Natrona County, Wyoming’s responses to the findidgstified in our audit are described in the acpanying

schedule of findings and questioned costs. Nat@oanty, Wyoming's responses were not subjecteth¢o
auditing procedures applied in the audit of thaffitial statements and, accordingly, we expresspimoom on

it.

Purpose of this Report

The purpose of this report is solely to descrila gbope of our testing of internal control and clemnge and
the result of that testing, and not provide an igpiron the effectiveness of the entity’s internahtrol or on
compliance. This report is an integral part ofaardit performed in accordance with Government Angit
Standards in considering the entity’'s internal oorand compliance. Accordingly, this communicatis not

suitable for any other purpose.
Aitee, fluskead, o ¥ Bloeoand

Porter, Muirhead, Cornia & Howard

Certified Public Accountants

Casper, Wyoming
December 18, 2013
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mcll PORTER, MUIRHEAD, CORNIA & HOWARD

(A Corporation of Certified Public Accountants)

123 West First Street  Suite 800 P.O. Box 2750 Casper, Wyoming 82602  (307) 265-4311 Fax (307) 265-5180

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACMAJOR FEDERAL PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Natrona County, Wyoming
Casper, Wyoming

Report on Compliance for Each Major Federal Program

We have audited Natrona County, Wyoming's compkawith the types of compliance requirements desdrib
in the U.S. Office of Management and Budget (OMBYdar A-133Compliance Supplemetitat could have a
direct and material effect on each of its majordfatiprograms for the year ended June 30, 2013roia
County, Wyoming's major Federal programs are ifiedtiin the summary of auditor's results sectiorthef
accompanying schedule of findings and questionstsco

Natrona County, Wyoming's basic financial staterseiriclude the operations of the Natrona County
International Airport, a discretely presented comgtt unit, which received $1,059,947 in federal @wavhich

is not included in the Schedule of ExpenditureBederal Awards for the year ended June 30, 2018. aGdit,
described below, did not include the operationsthef Natrona County International Airport because th
component unit engaged other auditors to performualit in accordance with OMB Circular A-133.

Management’s Responsibility

Management is responsible for compliance with tbguirements of laws, regulations, contracts anatgra
applicable to each of its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on chamge for each of Natrona County, Wyoming’'s mdgateral
programs based on our audit of the types of compdiaequirements referred to above. We conduatedudit

of compliance in accordance with auditing standayeiserally accepted in the United States of Ametica
standards applicable to financial audits containg@overnment Auditing Standardssued by the Comptroller
General of the United States; and OMB Circular &,18udits of States, Local Governments and Non-Profit
Organizations Those standards and OMB Circular A-133 requied tve plan and perform the audit to obtain
reasonable assurance about whether noncompliatitgheitypes of compliance requirements referreabiuve
that could have a direct and material effect onagonFederal program occurred. An audit includesm@ning,

on a test basis, evidence about Natrona County,mhgls compliance with those requirements and pmifay
such other procedures as we considered necesshey @ircumstances.

We believe that our audit provides a reasonablés lfas our opinion on compliance for each majoreied

program. However, our audit does not provide aalledetermination of Natrona County, Wyoming's
compliance.
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Opinion on Each Major Federal Program

In our opinion, Natrona County, Wyoming complied alll material respects, with the compliance resaents
referred to above that could have a direct and niahkeffect on each of its major federal programsthe year
ended June 30, 2013.

Report on Internal Control over Compliance

Management of Natrona County, Wyoming is respoasfbt establishing and maintaining effective intdrn
control over compliance with requirements of lawsgulations, contracts and grants applicable toefed
programs. In planning and performing our audit, a@asidered Natrona County, Wyoming's internal i@nt
over compliance with requirements that could hadérect and material effect on a major Federal pogto
determine our auditing procedures for the purpdsexpressing our opinion on compliance and to test
report on internal control over compliance in adeorce with OMB Circular A-133, but not for the pase of
expressing an opinion on the effectiveness of iralecontrol over compliance. Accordingly, we dd egpress
an opinion on the effectiveness of Natrona Cowitypming'’s internal control over compliance.

A deficiency in internal control over complianegists when the design or operation of a contoelschot allow
management or employees, in the normal course rébrp@ng their assigned functions, to prevent, etedt
and correct, noncompliance with a type of compkarequirement of a federal program on a timelyhagi
material weakness in internal control over complians a deficiency, or combination of deficiencies, in
internal control over compliance, such that thera reasonable possibility that material noncompgawith a
type of compliance requirement of a federal progksith not be prevented, or detected and correcteda
timely basis. Asignificant deficiency in internal control over cphianceis a deficiency, or a combination of
deficiencies, in internal control over compliancighwa type of compliance requirement of a federalgpam
that is less severe than a material weakness eémiit control over compliance, yet important enotmimerit
attention by those charged with governance.

Our consideration of internal control over comptianwas for the limited purpose described in thet fir
paragraph of this section and was not designedenwtify all deficiencies in internal control ovesropliance
that might be deficiencies, significant deficiersc@ material weaknesses. We did not identify daficiencies
in internal control over compliance that we consitbebe material weaknesses. However, materiakmesses
may exist that have not been identified

The purpose of this report on internal control osempliance is solely to describe the scope oftesting of
internal control over compliance and the resultshat testing based on the requirement of OMB CarcA-
133. Accordingly, this report is not suitable &y other purpose.

%ﬁoj SMunkeed] e ¥ Hypwardd
Porter, Muirhead, Cornia & Howard

Certified Public Accountants

Casper, Wyoming
December 18, 2013
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NATRONA COUNTY, WYOMING

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

JUNE 30, 2013

l. Summary of Independent Auditor's Results

Financial Statements

Type of auditor's report issued
Internal control over financial reporting
Material weaknesses identified

Significant deficiencies identified that are not
considered to be material weaknesses

Noncompliance material to financial statements dhote
Federal Awards
Internal control over major programs

Material weaknesses identified

Significant deficiencies identified that are not
considered to be material weaknesses

Type of auditor's report issued on compliance fajanprograms
Any audit findings disclosed that are

required to be reported in accordance

with Section 510(a) of Circular A-133

Identification of major programs

CFDA Number  Name of Federal Program or Clut

93.06¢ Public Health Emergency Preparedi

93.22¢ Consolidated Health Center
Health Care for the Homele

93.56¢ Community Services Block Gre

90

Unmodified

Yes

No

No

No

No

Unmodified

No

Expenditure
$ 251,062  No findings

413,759 No findings

453,898  No findings

$ 1,118,719

(Continued



NATRONA COUNTY, WYOMING

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINDIE
JUNE 30, 2013

l. Summary of Independent Auditor's Results (Contirued)

Dollar threshold used to distinguish between
Type A and Type B programs $300,000

Auditee qualified as low-risk auditee No

Il. Findings Related to the Financial Statement Audt as Required to be Reported in Accordance
with Generally AcceptedGovernment Auditing Standards

Material Weakness in Internal Control over Financid Reporting
YB-2013-001 Internal Control over Financial Reporing

Criteria

The Auditing Standards Board (ASB) has issued guiddo auditors related to an entity’s internaltoals over
external financial reporting (i.e. financial statamts presented in conformity with generally acogpigcounting
principles [GAAP] and issued to outside third pesji Many small organizations rely on their auditm
generate these annual financial statements induttiia related footnotes. Statement on Auditingh&ieds
(SAS) No. 115 emphasizes the auditor cannot begfatie entity’s system of internal control overtesral
financial reporting. Consequently, the entity mbhsive personnel who are capable of preparing estern
financial statements in conformity with GAAP evéough the auditor may draft the statements on beh#he
entity.

Condition

In our judgment, the County’s accounting persorama those charged with governance, in the courskenf
assigned duties, lack the skills to prepare theraat financial statements and related footnotescoordance
with GAAP and to detect and correct a material tatssnent, if present.

Recommendation

In our judgment, management and those charge wattergance need to understand the importance of this
communication as it relates to external GAAP bdsiancial statements. While accounting personnel,
management, and those charged with governancethaskills to understand non-GAAP financial repone
recommend accounting personnel attend trainingntprave their understanding of GAAP basis financial
reporting specifically geared toward governmentghoizations. Management may also mitigate thigkwess

by hiring an individual with governmental GAAP b&asiaining and experience, or utilize the servimiegnother
accounting firm to assist in compiling the exterfi@dncial statements.

Response

The County understands the guidelines establishddruSAS No. 115, and has hired a CPA to help iallev
this weakness. The CPA has geared her contindinga¢ion toward GAAP-based financial statementwels
as fund accounting in general.
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NATRONA COUNTY, WYOMING

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINDIE
JUNE 30, 2013

Il. Findings Related to the Financial Statement Audt as Required to be Reported in Accordance
with Generally AcceptedGovernment Auditing Standard@ontinued)

Material Weakness in Internal Control over Financid Reporting
YB-2013-002 Internal Control over Fund Accounting

Criteria

Per the National Council on Governmental AccouniN@€GA) Statement 1, a fund is a self-balancingadet
accounts recording cash and other financial regsutogether with all related liabilities and resibdequities or
balances, and changes therein, are segregatetiefqourpose of carrying on specific activities dmaiaing
certain objectives in accordance with special raiuhs, restriction, or limitations. The focusgafvernmental
fund financial statements is on major funds; futatesnents should present the financial informatbreach
major fund in a separate column.

Condition

The County's current accounting software packaggiires separate companies be set up to create self-
balancing accounts. To overcome the necessityezfting separate companies, the County createdfiden
within the account structure to designate speéificls. However, when a separate company is natedethe
changes within all the accounts are automaticdtiger to the general fund equity account. In adgjnent,
when faced with a single general ledger, the Cdsiragcounting personnel lack the skills to identifyt of
balance based solely on the account structureaddiition, time has not been allocated to prepacepmst the
entries necessary to reclass the activity closdteaeneral fund to the other funds. This leadsnany funds
being out of balance.

Recommendation

Management should consider the acquisition of faccbunting software to alleviate the issues asttiaith
closing all activity to the general fund. Fund @aating software will allow funds to be clearly tiliguished
and allow accounting personnel to determine fundsia balance. Management may also mitigate this
weakness by utilizing the services of another aating firm to assist in developing and posting iestrto
balance each individual fund as part of compilimg éxternal financial statements.

Response

The County has hired a CPA to help alleviate thimkmess. The CPA has geared her continuing edocati
toward GAAP-based financial statements as welluasl faccounting in general. In addition, the Cousty
currently meeting with software representativesctmsider upgrading their current software packame t
incorporate a fund accounting module.
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NATRONA COUNTY, WYOMING

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINDIE
JUNE 30, 2013

Il. Findings and Questioned Costs for Federal Awads

Internal Control Findings
None.
Compliance Findings

None.
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NATRONA COUNTY, WYOMING

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2013

Significant Deficiencies in Internal Control Over Compliance and Compliance Findings
FA-2011-2 Davis-Bacon Act

Program: ARRA — State Fiscal Stabilization Fund — Governmsetvices, CFDA No. 84.395ate Fiscal
Stabilization Fund Clustgr
Condition

A subcontractor on the juvenile detention centefjgmt improperly classified three workers as weddether
than ironworkers. These workers, in addition te cement mason, were not paid prevailing wage tatake
subcontractor for the duration of their work on tject, resulting in underpayment of wages. Pt
correcting the underpayment, the subcontractor wehtof business. Workers were underpaid wagehen
amount of $30,198.

Status

No other instances have occurred. However, theomg has not yet been determined by the parties.

FA-2012-1 Significant Deficiency in Internal Control Ovep@pliance
Program: All CFDA Numbers

Condition

The City of Casper/Natrona County Health Departm€ommunity Action Partnership of Natrona Countd an
the Natrona County Sheriff's Office regularly reaiFederal awards. These County entities/depatseve
procedures in place to identify and track theserdsvaHowever, occasionally the County will recelederal
awards that do not go through one of these ertitgsrtments. When this occurs, there is not ags®in
place to ensure the proper identification and réppof the award.

Status
The condition has been corrected.
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